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Last year, public utility subsidiaries 

of the Cities Service organization sold 

1,420,000,000 kilowatt-hours of 
electric energy. 


Here’s what you receive 
when you invest in 


Cities Service Common Stock 


PROTECTION: The Cities Service organi- 
zation has more than 100 subsidiary com- 
panies and total assets of over $900,000,000. 


INCOME: Regular dividends in cash and 
stock are being paid monthly on Cities 
Service Common stock. 


MARKETABILITY: Cities Service securi- 
ties are bought and sold on exchanges in 
New York and other cities. They are quoted 


daily in papers throughout the country and 
in Europe. 





Mail the coupon 











HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information. 
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4d New York Corporation} ————+ 


With Several Features 
Not Always Found 
Ina Single Investment 


Sisto FINANCIAL CORPORATION 
hasbeen formed to buy, sell, trade 
in or hold stocks and securities of 
any kind, to originate and to par- - 
ticipate in and act as manager 
of syndicates and underwritings. 


ALL STOCK now issued or auth- 
orized is of the same class with 
identical rights. There are no 
options on any issued or unis- 
sued stock. 


THE CorRPORATION has no other 
agreement than the Manage- 
ment Contract. 


Or THE SHARES issued, 20% 
have been purchased by J. A. 
Sisto & Co. who have paid 
all expenses in connection with 
the issue. 


J. A. Sisto & Co., will receive 
no compensation whatsoever, ex- 
cept standard commissions, until 
the Corporation earns and pays 


a minimum dividend annually 
of 8%. 


This stock is listed on the New 


York Curb Exchange. 


We will be glad to send youa copy 
of the circular which explains 
other fealures of this investment. 


J. A.SISTO & Co. 


Members New York Steck Exchange 
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Without research 


Investment is zo¢ investment 
and rarely attains success 


OO many men buy and sell securities 

withouta basisofconstructive, forward- 

looking research to assure a wise selec- 
tion. Only a comparatively limited few of 
the vast thousands of investors recognize the 
value and the necessity of establishing, first, a 
policy that meets their own particular re- 
quirements, and, second, of assuring success 
for that policy through fundamental, basic 
research. These few are the men who succeed in 
full measure. 


Every Factor is Considered 


Research is the corner stone of Brookmire 
Service. Around it centers every department 
of the organization. It is constantly being ex- 
tended and facilities for continued develop- 
ment provided at a rate far outstripping even 
the growth of the other divisions. Such re- 
search is not simply a matter of studying a 
particular company or security. This follows, 
yes, but not until ic has been preceded by 
most comprehensive study of general econ- 
omic. conditions, business as a whole, the 
trend of different industries, and the progress 
of companies in these industries. Then, the 
specific company and its securities are sub- 


jected to searching individual appraisement. 


The general position of security markets, 
the money situation, the banking policy, are 
all taken into consideration. When this has 
been done the Brookmire Investment Counsel 
weighs the evidence, and determines what 
recommendations will be made. 


Many hundreds of thousands of dollars are 
required annually to operate this vital de- 
partment of research. Because of it, Brook- 
mire is able to serve successfully thousands of 
clients in every section of the United States. 


A Needless Handicap 


We have no hesitancy in saying that the 
investor who fails to provide himself with 
such a background is seriously—and un- 
necessarily—handicapping himself 


If investment counsel determined by such 
methods seems to you to offer a way to 
secure greater safety and greater productivity 
for your capital we will be glad to send com- 
plete information showing how you can ar- 
range for Brookmire to cooperate with you 
toward increasing your measure of invest- 
ment success. 


This message is directed primarily to individuals and institutions with capital of from $5,000 
to $5,000,000. However, if your principal is less than $5,000 and you will indicate it when 
returning the coupon, we will-send details of a special plan designed for the smaller investor. 


BROOKMIRE 


Investment Counselors for more than a quarter century. 
Address inquiries from West of the Rockies to Brookmire Economic Service, Russ Bldg., San Francisco. 


BROOKMIRE ECONOMIC SERVICE, Inc. . 
551 Fifth Avenue, New York City 


Please send me a Brookmire “Broader View Program”. The amount 
I have in securities or available for investment is more than $5,000 [1]; 
less than $5,000 (.]; more than $50,000 [7]. XXF-C4 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 44 While the automotive industry is experiencing a sharp recession as 
is also new construction, steel plant operations are about at the level of a 
year ago although decidedly lower than in mid-summer. Meanwhile our 
high per capita purchasing power makes for a large consumption of goods 
and with a sharp curtailment in operations of over-expanded industries the 
statistical position should soon be righted. The long range future of the 
country is as bright as ever; 
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4 44 Sharp declines in time collateral money rates and declines in 
acceptance rates indicate clearly that interest rates are on the downgrade. 
A reduction in the New York Federal Reserve rediscount rate appears 
probable soon. Bonds and preferred stocks are advancing in consonance 
with declining interest rates. ‘The credit situation is sound and can be 
eased any time banking authorities desire to do so; 


4 4 4 The violent decline in common stocks accompanied by hysterical 
selling will doubtless be followed by a period of quiet and accumulation. 
Long term common stock investors should grasp this opportunity to pick up 
selected bargains. Fundamentally there is nothing wrong with the country 
and it will grow in the future as it has in the past. Sound common stocks 
will do likewise. 


444 The most violent decline in coms beforecast. Onceitiscompletedcommon as good as ever it was. There are very 


mon stock prices that has taken place in 
s) short a period oceurred during the past 
week. There was no unusual news to 
acount for this drastic decline, therefore 
the only logical inference is that it arose 
from conditions within the market itself. 
Just how long it will take for this technical 
correction to complete its course cannot 


stocks with rising earnings will advance 
and those with declining earnings may 
decline further. 


4 4 A ln the field of business retail 
trade holds well and conditions are 
fundamentally sound. The outlook for 
the country over a period of years is just 


clear indications that interest rates will 
work lower and fixed income producing 
securities higher. This will help business 
and common stocks with rising earnings 
but lower interest rates alone will not help 
poor stocks. There is no “‘panic”’ in sight 
and the foundation has not been laid for 
a major reaction in business. 
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ISTRIBUTION, retail sales, and 

consumption of goods continue to 
hold to high levels due to the large per 
capita purchasing power of the country. 
Certain important factors in general 
prosperity, notably the motor industry 
and new construction, are experiencing a 
recession after an extremely high rate of 
activity. This reactionary turn has also 
affected the steel industry, which is now 
operating at about 80 per cent of capacity, 
the same as a year ago, but much less 
than in mid-summer. The slight decline 
in railroad freight car loadings is due to 
two factors: first, October, 1928, fur- 
nished a record breaking volume and 
comparison is with a very high base and, 
second, farmers are holding back grain 
shipments. As has been pointed out in 
these advices, some recession in manu- 
facturing activity is probable so that 
consumption of goods can catch up. No 
violent decline in general trade is in 
prospect and meanwhile the steady easing 
that is taking place in the credit situa- 
tion will be helpful to new construction 
which has been retarded by high interest 
rates. The long range future of this, the 
world’s richest and most progressive 
country, is as favorably defined as ever. 


AAA 


Credit Situation 
AAA 


NTEREST rates appear to be definitely 

on the decline. Asa result bonds and 
preferred stocks are moving up. It is 
well to bear in mind that the banking 
authorities have it in their power to 
reduce the abnormally high interest rates 
now prevailing as well as the abnormally 
high rediscount rate operative in New 
York any time they see fit. The Federal 
Reserve Board is charged with the re- 
sponsibility to help trade and a lower 
rediscount rate would greatly help trade 
not only in this country but also in 
Europe. Furthermore, the foundation 
must soon be laid for a good bond market 
in this country to market reparation 
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UNUSUAL BARGAINS 
AVAILABLE 


OT since 1921 has such an 

unusual opportunity arisen for 

the purchase of sound income 
producing securities as that which 
now presents itself to conservative 
investors. To the same degree that 
speculative excesses built up the 
unsound belief that securities com- 
mand a price abnormally in excess 
of earning power and reasonable 
prospects, to the same degree has 
hysterical liquidation forced sub- 
stantial income bearing securities 
to such low levels as to make them 
unusual bargains. America is pro- 
gressive and immensely wealthy. 
Its future constructive progress is 
clearly defined. The general busi- 
ness situation is sound. No less 
secure is the national credit situa- 
tion. Such a substantial back- 
ground cannot warrant any other 
conclusion in the mind of every 
thinking investor than the fullest 


confidence in the future of every 
sound investment in their posses- 
sion. What is of more importance 
just now, when clear thinking js 
submerged in a pall of hysteria 
which allows itself to be guided by 
groundless apprehension, is courage 
Those who exercise it now by ayail- 
ing themselves of the numerous 
bargains obtainable should be 
amply rewarded with substantial 
appreciation of values when calm 
reasoning again prevails. Not in 
years have I been more confident 
in any general recommendation of 
action than I am now in the message 
to all of our subscribers to buy now 
the good stocks with rising earn- 
ings. Buy them outright and put 
them away in your strong boxes. 
We are in a bargain period the 
like of which comes rarely in so 
progressive a nation as ours. 
—Lovis GUENTHER. 








bonds. The eredit situation is funda- 
mentally sound, we have more gold than 
we need, the Federal Reserve ratio is 
high and there is little question but that 
the next important move in interest and 
rediscount rates will be downward. As 
fixed income producing bonds and pre- 
ferred stocks move up when interest rates 
go down it is not surprising that such a 
movement is taking place now even in 
the face of declining common stock prices. 


AAA 
Securities Outlook 
AAA 
Or this page Mr. Louis Guenther dis- 
cusses the general market situation. 


The outlook for bonds and preferred 
stocks is favorably defined. The general 
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WEEKLY BUSINESS INDICATORS 
(Department of Commerce, “Survey of Current Business’’) 


(Weeks ending Saturdays. 
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decline in common stocks has brought 
many issues down to a 6 per cent yield 
or more and a market price ratio of ten 
times earnings or less. However, that 
alone is not sufficient reason for buying. 
What the long term common stock in- 
vestor should most carefully gauge is 
probable future earning power. He should, 
of course, take advantage of wide price 
declines and he should not permit tem- 
porary market appearances to obscure 
his judgment and thus make fear rather 
than cold-blooded reasoning his guide. 
He should realize that when hysterical 
selling has spent its force a period of 
quiet will follow. Once that period is 
established then the market can again 
be expected to resume its function of 
properly appraising individual common 
stock values. That means that those 
issues selling for less. than they are worth 
and facing good long range earnings 
prospects will advance while others with 
a declining earning trend will recede. 
On the basis of value compared to market 
price and earnings prospects the rails 
are the cheapest group in the list. Other 
groups with favorably defined earnings 
prospects are the utilities, electrical and 
rail equipments, chemicals, merchan- 
disers, cigarette companies and numerous 
specialties. The coppers and oils should 
do well in 1930. In suggesting these 
groups it is well to add that discrimina 
tion must be exercised in selecting there- 
from. Generally speaking, the stronges! 
factors in these groups should be givel 
preference and the weaker units avoided. 


—————— 








NOTICE 


N next week’s issue Mr. Louis 

Guenther, who attended the 
recent convention at Quebec of the 
Investment Bankers Association, 
will report to the readers of THE 
FINANCIAL Wor ~p the outstandin: 
developments of importance 
those sessions.—THE EDITORS. 
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A New Era for Natural Gas 


4 44 Changed status of the gas industry is reflected in transition from a 
90 per cent lighting load to a 92 per cent heating load within the span of 
several decades; gas is now utilized in over 20,000 industrial processes where 
its use was unthought of before 1914; 


4 4 4 Consumption of natural gas has increased 408 per cent in past 
quarter century, while the output of manufactured gas has registered a gain 
of 318 per cent, but most of the advance has been scored during the past 


few years; 


4 4 4 The gas industry ranks next to the electric light and power industry 
in point of size, with a capital investment of approximately $5,000,000,000 
of which over $2,000,000,000 is represented by the natural gas division. 


apace in the natural gas industry are 

suggestive of an approaching age of 
super-gas with great networks of natural 
gas mains spanning the country and 
connesting principal producing fields 
with centers of population and areas of 
industrial activity. Hundreds of millions 
of dollars are being put into the-laying of 
huge gas pipe systems, many of which will 
comprise thousands of miles of main and 
tributary lines. Most of the activity to 
date has been confined to the Southwest, 
Middle West and Pacific Coast. But 
many in close touch with the industry’s 
progress express the belief that the time 
isnot far distant when natural gas will be 
delivered to the highly industrialized 
and thickly populated areas of the At- 
lantic seaboard, probably through the 
distribution systems of the large com- 
panies presently distributing manufac- 
tured gas in this district, such as Public 
Service of New Jersey and Consolidated 
Gas of New York. Columbia Gas & 
Eleetrie Company, which is by far the 
largest distributor of natural gas with a 
pipe line system of 24,000 miles of main 
and tributary lines, has extended its dis- 
tributing facilities to within a few miles 
of New York City and Philadelphia. 
One line in the Columbia system extends 
fom the Pittsburgh district to Olean, 
New York, and thence east across the 
State to Garfield, New Jersey, while 
several other lines traverse Pennsylvania 
and Maryland from the West Virginia 


mg to territory contiguous to Philadel- 
phia, 


= 


[) spec in the natu now going on 














GAS TE 
INTERESTS COMBINE 





Producing groups, headed in numerous 
cases by oil and chemical companies, 
have joined forces with public utility com- 
panies, already established in the field of 
gas distribution, to ex- 
tend natural gas service 
‘0 consuming localities. 
Most of these proj- 
ets are being carried 
forward solely on the 

ais of working agree- 
Tents. Few mergers 
have as yet been con- 
‘immated, but as the 
movement progresses, 
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By CHARLES E. KUHN 
Editorial Staff, THe FinanctaL Wor.LpD 


the tendency toward integration and 
consolidation, which has characterized 
the progress of the electric light and power 
industry, will undoubtedly come increas- 
ingly to the fore. A pooling of interests 
is apparent in the activities of a number 
of the major utility companies directly 
participating in some of the more out- 
standing developments. Columbia Gas & 
Electric, Utilities Power & Light, Ameri- 
can Gas & Electric and Standard Gas & 
Electric are reported to be working in 
harmony in the development of a vast 
interconnected electric and gas system 
in the territory north of the Ohio River 
extending from St. Louis to Pittsburgh. 

The unusual activity now being wit- 
nessed in the industry derives its impetus 
from a combination of several causative 
factors. History records that the first 
natural gas well drilled in the United 
States was at Fredonia, New York, in 
1821. This well is still delivering gas 
and gives little sign of exhaustion. Other 
fields were subsequently opened in West 
Virginia, Pennsylvania, Kentucky and 
Oklahoma. The steady flow of these old 
wells over a period of many years has been 
instrumental in influencing a revision 
upward of estimates as to the probable 
life of natural gas resources. Additional 
reserves have been made available during 
recent years through the discovery of the 
productive Monroe and Richland fields 
in Louisiana, the Amarillo field in the 
Texas Panhandle district, said to be the 
richest in the world, and the prolific 
Sante Fe Springs and Kettleman wells in 
California. 

Engineering science, too, has come 
forward with a better technique and re- 
moved the obstacles that formerly blocked 
the building of huge pipe lines. More 
powerful and more efficient compressor 
equipment and new pipe of great tensile 
strength especially treated to resist 


corrosion have made possible the trans- 
porting of gas over longer distances than 
formerly deemed possible. Of equal 
contributing potence has been an increase 
in household consumption and an ex- 
tension of use in industry. Gas engineers 
are fully awake to the possibilities of 
enlarging domestic consumption and are 
directing considerable sales effort. toward 
the increased employment of its agency 
in cooking, house heating, refrigeration, 
household incineration and the utilization 
of miscellaneous appliances. One of the 
resultant economies expected to ensue is 
the stabilization of operating load through- 
out the season. Gas offers an ideal 
source of heat in all industrial processes 
requiring controlled temperatures. 








MERITS OF NATURAL GAS 





With about twice the heating value of 
manufactured gas, natural gas is almost 
invariably the cheaper. Industry has 
been quick to recognize the superior merit 
of natural gas in many phases of opera- 
tions, but most notably in the fabrication 
of metals, in the manufacture of china 
and clay products, in the chemical 
products industry and in modern large 
scale baking and cooking. It is estimated 

(Please turn to prze 630) 
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The Electrical Equipment Stocks 


4 4 4 Despite the recent declines in price of repre- 
sentative electrical equipment issues, there appears no 
basis for apprehension over the outlook for these com- 
panies, either near term or long pull, and a continuation 
of the present upward trend of sales and earnings is 


expected; 


4 4 4 Current prices of sound stocks in this group 
appear quite reasonable, and when consideration is given 
to growth over the next several years or so, present 
price levels have sound appeal for those who are willing 


to exercise a reasonable degree of patience; 


4 4 4 General Electric’s leading position in point of 
volume is being threatened by Western Electric, which 


is showing phenominal growth. 


Interest ‘in the latter is 


obtainable through purchase of American Tel. & Tel. On 
a price-earnings basis Westinghouse has decided attraction. 





ITH the common stocks of several 
of the leading electrical equip- 
ment companies now selling a 
hundred points below their high prices 
for the year, it is only natural that the 
layman should wonder whether or not 
there has recently been some change in 
the earnings prospects of this group. 
An examination into the situation dis- 
closes no basis for apprehension over the 
outlook, either near term or long pull, 
and nothing appears on the horizon 
which would cause a reversal in the up- 
ward trend of sales and earnings. 
General Electric, the recognized leader 
in the industry, has recently reported 
figures on orders received, which prove 
the accuracy of previous predictions 
that 1929 will witness record sales and 
profits. Western Electric Company, the 
manufacturing subsidiary of American 
Telephone & Telegraph, will show sales 
for this year of about 50 per cent greater 
than those of 1928. Recent price de- 
elines in the shares of a number of the 
electrical manufacturers must be re- 
garded as the result of the over-optimistic 


By RICHARD J. ANDERSON 


Associate Editor, THe FINANCIAL WorRLD 


‘“‘bulling’”’ which too quickly drove quo- 
tations to record levels. 

Current prices of sound stocks in this 
group appear quite reasonable, and when 
consideration is given to prospects of 
growth in sales and earnings over the 
next several years or so, present price 
levels have sound appeal. There is 
nothing in the situation which warrants 
expectation of substantial near term 
market profits, but for those who are 
willing to ignore intermediary price 
fluctuations, the stocks of a number of 
the electrical equipment companies hold 
attractive long pull profit possibilities. 


4 WEsTINGHOUSE ELEc- 
tTRic hasrecently completed 
@ program of expansion 
and improvement designed 
to increase operating effi- 
ciency. As a result a 
12 per cent increase in bookings in the 
first half of this year was transformed 
into a gain of 66 per cent in net income, 
and on the basis of indicated earnings 
of about $12 per share to be reported for 
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1929 the common stock is one of the most 
attractively priced issues in the electrical 
equipment group. Probability that pres- 
ent dividend rate of $4 per share (on 
common and participating preferred 
stocks) will be covered about three times 
over this year gives credence to reports 
that dividend rate will be substantially 
increased or that a stock dividend will 
be paid. 


4 GENERAL ELecrnic, in 
reporting a 29 per cent in- 
crease in orders received 
in the third quarter, placed 
the total for the nine 
months ended September 
30 at $337,404,470, also a gain of 29 per 
cent over the same period of 12s. 
Earnings for the nine months also showed 
a gain of nearly 30 per cent, amounting 
to $6.65 per share as against $5.12 per 
share for the corresponding period of 
last year. The gain for the third quar- 
ter, however, is even more marked, 
amounting to about 36 per cent with 
per share earnings $2.39 as compared 
with $1.73 in the third quarter of 192. 
Present indications are that 1929 r- 
ported results will exceed $9 per share 
of common stock. Less conservative 
methods of accounting, however, would 
result in very substantially increase! 
earnings being disclosed. More than 
one hundred million dollars of inves 
ments are carried on the balance sheet, 
and there is good basis for the belie! 
that these assets are carried at figures 
much below their actual worth. As ™ 
the ease of Westinghouse, a liberal up 
ward provision of the present $2 regulit 
and $2 extra dividend basis or a sto“ 
dividend appears probable. 


A WESTERN ELECTRIC 13 
showing the greatest saled 
gains of any of the lange 
units in this field. Whi 
the company’s capil 
stock is all closely held, 
an interest therein is obtainable throw 
ownership of American Telephone 
(Please turn to page 621 
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The Copper Situation 


444 Since the violent advance and subsequent sharp recession 
in the price of copper which took place last spring, the metal has 
heen stabilized for six months at 18 cents a pound, constituting 
the longest period at one price level that the industry has even 


sen in time of peace; 


444 The current year appears likely to establish new records 
in production, consumption and profits; and the long term out- 
look appears favorable, notwithstanding the moderately curtailed 
demand at this time from the automotive and construction 


industries; 


444 Current market levels for sound copper securities are 
conservative in relation to demonstrated earning power and future 
prospects and afford attractive yields. Inclusion of such issues 
among diversified holdings appears warranted. 


in the spring of this year when the 

price of copper skyrocketed to 24 
cents a pound and as quickly dropped to 
the 18 cent level, the copper situation 
both industrially and marketwise has 
been characterized by comparative in- 
activity and lack of public interest. 
During the past five to eight years the 
important interests in the industry have 
been cooperating in an effort to rationalize 
the action of conflicting forces in their 
field in order to achieve a measure of 
stability which would eradicate as far as 
possible the vicious cycles of prosperity 
and depression that have characterized 
the long range history of the industry. 

In March of this year the cumulative 
effects of unreasonable forward buying by 
consumers finally resulted in a sharp 
increase in the price of the red metal to 
4 cents a pound. At this time many 
persons were inclined to regard this 
Violent price movement as evidence that 
the producers had failed to achieve their 
goal. Subsequent events have indicated 
that the industry has advanced a long 
way towards its goal and it is significant 
for the future that the underlying technical 
Position has remained essentially sound. 


Sin th the excitement which prevailed 














PRICES FIRM 





Since April 15 the price of electrolytic 
copper delivered at Connecticut Valley 
points has remained consistently at 18 
tents, in spite of efforts of consumers to 
break the market by. withholding orders, 
and despite the succeeding rush of orders 
When the attempt failed, which under 
former conditions in the industry would 
ave resulted in further substantial price 
fluctuations, 

The past six months has brought no 
change from the 18 cent price level and 
has established a record in this respect 
which would not have been considered 
penile & year or more ago; for it has 
“te axiomatic of the industry in the past 

at the price of copper may go up, or it 
may go down, but it is never stationary. 
me uring 1928, copper securities acquired 
a — increasing public following in 
_— to the gradually rising price of 
wah etal and the ever mounting profits 

® industry. When the price jumped 
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By C. C. BAILEY 
Editorial Staff, Tue Financial WorRLD 


sharply in March, and just as quickly 
receded, the psychological effect was 
extremely unsettling and brought about 
declines in market values to levels which 
appear very conservative in relation to 
the record earnings which most companies 
will report for the current year. The 
18 cent level has not been. maintained 
without the exercising of considerable 
patience and restraint q@i the part of 
producing interests, and there has been 
sufficient doubt in the public mind as to 
the outcome to result in comparatively 
inactive trading. 








STATISTICAL POSITION 





At the present time buying of the 
metal is in moderate volume, both here 
and abroad although the normal expecta- 
tion is for increased consumption during 
the winter and spring months. Producers 
seem quite able to maintain the price and 
the statistical position of the industry is 
excellent. Two of the largest outlets for 
copper, the automotive and new con- 
struction industries have been somewhat 
curtailed and lend some uncertainty to 
the immediate outlook. However, the 
demand from the electric power industry 
and its allied fields shows no abatement, 
and no material interruption of the up- 
ward trend of consumption is anticipated. 
Speaking generally, business and industry 
are fundamentally in a sound position, 
and with no indication of undue credit 
strain the long term outlook may be 
viewed with optimism. 

There are many indications, and we are 
told by those most intimately acquainted 
with the facts that we are hardly more 
than on the threshold of an undreamed of 
electrical age, that the immense future 
demand upon the copper industry seems to 
assure many years of unparalleled pros- 
perity for the soundly managed copper 
companies. 

In view of the widespread develop- 
ment of copper properties in Africa and 
the immense reserves of that continent, 
it may not be amiss to comment upon this 
phase of the world situation from the 
economic point of view. Many persons 
have entertained apprehension less this 
large scale development result in a flood of 
copper production two or three years 
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hence, which would seriously upset the 
statistical position of the industry and 
have a drastic effect upon prices and 
profits. Reliable estimates from well 
informed sources have indicated a prob- 
able African production by 1935 of 
around 340,000 tons in comparison with 
somewhat more than 100,000 tons in 
1928, and an estimate of 500,000 tons 
annually ten years hence appears a reason-~ 
able expectation. World consumption of 
copper in 1928 was slightly in excess of 
2,000,000 tons and the average annual 
increase since the World War has been 
about 9 per cent at this rate world re- 
quirements in 1939 will approximate 
5,000,000 tons of which Africa may be 
expected to produce 500,000 tons. This 
seems to indicate plenty of room for 
expansion in the rest of the industry 
which will have to be taken care of by 
Canada, South America, and probably 
to a smaller extent by the United States. 








OUTLOOK 





Earnings and dividends of copper 
companies will establish new records this 
year. Leading producers may be ex- 
pected to exert efforts to maintain copper 
prices at the present 18 cent level. 
With recent tapering off in steel and 
motor production forecasting some de- 
crease in copper demand, it is possible 
that production will have to be curtailed 
somewhat in order to keep copper prices 
from sagging. Even if this step has to be 
resorted to, however, indications are 
that earnings will not be sufficiently 
affected to jeopardize current dividend 
rates on the shares of the strong 
companies. Under those conditions and 
with copper securities selling at or near 
their lows for the year, it should be 
possible to make sound long term com- 
mitments on an attractive yield basis and 
in reasonable ratio of market price to 
earnings. 

The soundest units in the industry, 
Anaconda and Kennecott, are deserving 
of a place in any diversified investment 
list; and there are many other situations 
offering attractive yields and good future 
possibilities, among which may be men- 
tioned, Cerro de Pasco, Phelps Dodge, 
Magma, Granby, and Calumet & Hecla. 
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Merger of the German “D” Banks 





VW haft 


Home of Direction der Di haft, Berlin 





Deutsche Bank with the Direction 

der Disconto-Gesellschaft, Berlin, 
to become effective on January 1, 1930, 
came as a surprise to German and inter- 
national financial circles. It has served 
to focus attention on the possibilities 
offered in this situation and may herald 
an era of further consolidations. It has 
been rumored that this development 
enjoys the sponsorship of important 
banking interests in the United States 
where bank mergers have become the 
fashion of the day with a trend towards 
fewer and larger banks. 

Bank consolidations which have taken 
place in our country during recent years, 
although based on the same underlying 
principles, differ in their effects as com- 
pared with the recent German merger 
due to the entirely different structure of 
the German banking system. The large 
German commercial banks conduct a 
general domestic and foreign banking 
business in the broadest sense. They are, 
in American terms, commercial banks, 
investment trusts, underwriting houses 
and brokerage firms in one unit. Their 
headquarters are situated in Berlin and 
they maintain a large network of branches 
throughout Germany and in many foreign 
countries. In addition they control a 
number of banks with headquarters in 
Berlin which were especially incorporated 
to establish branches in foreign countries 
to foster German trade. 

There exists a closer personal relation- 
ship between the banks and industry in 
general in Germany than prevails in this 
country. It is a general practice for 


To recently announced merger of the 


By 


4 4 4 The recently announced merger of the Deutsche Bank 


with the Disconto-Gesellschaft, the most important Germ: 


an Com. 


mercial banks, has attracted attention to the possibilities which 
this combination offers to the investor; 


4 4 4 German commercial banks differ from our institutions of 
the same category inasmuch as these banks cover all ramifications 
of banking business, operating through a large network of branches: 


4 4 4 Allowing for the heavy taxes which the banks have 


to 


stand as a result of the reparation payments, they are nevertheless 
in a relatively prosperous condition, and dividends have been paid 
regularly; this merger and those likely to follow should result jy 
substantial savings and increased earning power. 


Editorial Staff, THe Financtat Wor.Lp 


German bank directors to hold director- 
ships in companies sponsored by the bank 
and it is not uncommon to find a single 
bank director acting in similar capacity in 
40 to 60 different corporate enterprises. 
This factor has an important bearing on 
future merger trends in German industry 
inasmuch as competitive units with 
common directorship naturally gravitate 
towards closer harmony if not actual 
consolidation. As an example, it appears 
quite likely that present negotiations look- 
ing toward a consolidation between the 
two.largest German shipping companies, 
the North German Lloyd and the Ham- 
burg-American Line will be consummated 
in view of the fact that these companies 
are controlled by the merging Deutsche 
Bank and Disconto-Gesellschaft. 








DIVERSIFIED ACTIVITIES 





The wide field of activities which the 
German commercial banks cover has a 
stabilizing effect upon their earning 
power. In times of easy money ‘‘com- 
missions” from the brokerage business 
furnish the bulk of the income, and when 
high money rates create a dull stock 
market the profits from ‘‘interest’’ tend 
to increase. The manner in which Ger- 
many’s big commercial banks weathered 
the period of post-war inflation, when the 
old Mark was practically reduced to zero, 
and subsequent rise to present status are 
clear indications of fundamental strength 
and able management. 

An analysis of bank statements for the 
period following the stabilization of the 
German currency, although lacking in 


ANDREW A. BOCK, PH.D. 


detail, discloses a steady growth of de. 
posits which is indicative of the slow but 
steady creation of new capital in (er. 


many and reflects large quantities of 


foreign funds which have been attracted 
by the high interest rates prevailing in 
that country. 

The amounts shown as net earnings for 
each year are far from revealing the true 
income realized during these periods, as 
the banks’ managers operate on highly 
conservative principles and have pursued 
the policy of building up reserves, open 
and concealed, to as great an extent as 
possible. Such items as valuable realty 
holdings and bank buildings are carried 
considerably below their real value. 
Furniture and fixtures are invariably 
carried at the nominal value of one Reichs- 
mark. The proportion of open reserves 
to nominal capital amounted to about 33 
per cent in 1913, whereas, it is now calcu- 
lated at approximately 50 per cent. 

During recent years the German banks 
were extremely slow in increasing their 
nominal capital; their policy was to keep 
it as low as possible since it is then corre 
spondingly easier to pay high dividends. 
Although the earnings record for the 
years after the stabilization of the German 
currency has proven highly satisfactory, 
it must not be forgotten that the banks 
have to bear a heavy taxation which takes 
the lion’s share of the profits. In addition 
the costs of management have increased 
enormously owing to increases in salaries 
and the new post-war social obligations. 

The trend toward rationalization and 
the aim to cut down these expenses 4 

(Please turn to page 625) 
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An Interesting Comparison of the Leading 


In Reichsmark. As of August 31, 1929 


German Bank Stocks 


—— 





Capital stock (fully paid in) 
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Deposits December 31, 


+Dividend paid per share in 1928 


Per cent of earnings paid in dividends........ 


Book value 
Price as of October 21, 


Deutsche Bank 
und Disconto- 
1 Gesellschaft 


(consolidated ) Dresdner Bank 
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1929, on Berlin Exchange....... 


{Present net yield on 1928 dividend basis............... 


*Less German capital income tax of 10%. 
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tAfter deduction of 10% German tax. 
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D r 
acupenetins Commerz und 
Bank Privatbank A 
75,000,000 
38,100,000 
113,100,000 
1.357.800 000 , 
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11,520,000 
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170, 
4 27% 5.83" 


____—__——s 





woRL? 


THE FINANCIAL 








ena Ses Fs = F 


al 
ry, 
aks 
kes 
jon 
sed 
ries 
yns. 
and 


36 


80 


83% 























These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department, are taken from Tus FinaNctaL Woruv’s Appraisal of Listed Stocks 
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American Can 4 ean 


Company has perfected a transparent 
food container lighter than glass and in- 
volving the use of transparent cellulose; 
the latter is manufactured by Eastman 
Kodak. While the project is still in 
testing stage, those close to the company 
predict a tremendous value if a com- 
mercially practical substitute has been 
found for present glass containers. New 
eontainer is said to have the strength of 
metal, the transparency of glass, less 
weight than either and can be made into 
either cans or bottles. 


American Safety Razor 4 —-— 


American Safety Razor earned a sub- 
stantial margin above regular dividend 
requirements for the whole year in the 
first three quarters. However, reported 
net of $4.77 a share for nine months and 
$1.74 for the September quarter, as com- 
pared with $3.99 and $1.40, respectively 
for 1928, does not take into consideration 
the large profit the corporation has in 
its investment account as a result of the 
appreciation in security holdings in recent 
years. In addition to $1 quarterly, the 
company is paying 25 cents a share as 
an extra dividend, 


By-Products Coke 4 “-< 


Company has called a special meeting for 
November 4, the purpose of which is to 
consider changing the name of the cor- 
poration and authorizing an increase in 
the number of shares of common stock. 
Management states that latter step is 
hecessary to make possible acquisition of 
other properties and further development 
of business, 


Drug, Ine. 4 ee a”? 


Company’s English affiliate, Boots Pure 
Drug Company, had earnings in the last 
liseal year which were equal to nearly $1 
a share on Drug Ine. stock. The latter 
receives in dividends only a little more 
than half its equity in earnings. This 
year’s profits of Drug Ine. are expected 
'o equal $7 a share on present stock or 


“io a share on average outstanding 
during the year, 


du Pont 4 cea? 


Rarnings of $5.64 on average amount of 
common shares outstanding were reported 
for the nine months. This compares with 
*).19 a share in the same period of 1928. 
Becau Se of inerease in common shares out- 
Standing per share results do not fully 
reflect gain in net income. Net for the 
Period showed an increase of more than 
7 per cent and for the third quarter the 
inerease amounted to about 58 per cent. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stock Exchange. 


DATE, 1929 HIGHS LOWS 
et, 37... cs 13 51 
Ook: O...%. 14 57 
oe, 2....... 1 103 
i aa 2 181 
Om. 2e...... 4 56 
i a < So 4 178 








Equitable Office Building 4 ag 


The common stock at 38 and paying $2.50 
annually to yield 6.60 per cent has in- 
vestment appeal. For the five months 
ended September 30 net income gain of 
29 per cent, reflecting increase income 
from additional occupancies. and higher 
rates of rental, and amounted to $1.15 a 
share as against 89 cents a share in the 
same period last year. 


General Foods 4 bie ad 


Company is currently earning at the rate 
of slightly better than $1 per quarter as 
is disclosed by report for the nine months 
ended September 30 which showed $3 per 
share earned as against $2.76 for the 
same period of 1928. Third quarter’s 
earnings amounted to $1.11 per share. 








RATING CHANGES 


Subscribers should _ revise 
ratings according to the fol- 
lowing changes in order to 


bring their FinanctaL Wor.LD 
Appraisal ratings up to date: 


a dan ca eae #83 AtoB 
TAMMIE io 5i 0's «080: Six secon DtoC 
ee er ere ry AtoB 
Dunhill Intern’l ........... B to C 
General Pub. Serv.......... BtoA 
ee ee ees B to C 
Prophylactic Brush ........ AtoB 
Tobacco Prod “A” ......... AtoC 
Tobacco Prod.............. BtoD 
eer BtoC 
AAA 
Remington Rand 2nd Pfd... Bto A 
United Cigar Pfd........... Ato C 








General Motors 4 bad ys 


Recent liquidation of motor stocks have 
driven prices of a number of these issues 
below reasonable levels. General Motors 
below 60 is a decrease of more than 30 
points from this year’s high price despite 
the fact that earnings are expected to 
decline less than $1 per share from last 
year’s results which amounted to $6.14. 
Current $3 dividend is secure and side 
lines such as Delco light, Frigidaire and 
Hyatt bearings give the company excel- 
lent diversification in addition to its radio 
and aviation possibilities. 


Hupp A a Died 


Coincident with a decline in Hupp com- 
mon stockto new low levels for the year, the 
company reported substantially reduced 
earnings. Net for the September quarter 
amounted to only 28 cents per share as 
against $2.28 a shareinthesame period last 
year. For the nine months earnings were 
$2.25 a share as against $6.34 a year ago. 


Jewel Tea 4 bad Ns 


Recent declines in coffee’ prices to the 
lowest levels for the year and further im- 
pairment of the statistical position of this 
commodity have given rise to apprehen- 
sion in some quarters| concerning Jewel 
Tea’s earnings prospects. The company 
is not affected by either a rise or decline 
in coffee prices, inasmuch as it constantly 
hedges its position, and lower coffee prices 
consequently will not result in an inven- 
tory loss. The company’s stock continues 
to have attractive long pull possibilities. 


Johns-Manville 4 “_ 


Third quarter earnings amounted to 
$3.14 a share, practically 50 per cent over 
results for the same period of 1928. Sales 
gain amounted to 37 per cent, which 
indicates further progress over the 32 
per cent increase for the six months. 
With $6.84 earned in the first nine months, 
it appears that full year results may 
approximate $10 per share. 


Kreuger & Toll 4 “B” 


Holders of American certificates have the 
right to subseribe to one new certificate 
at $23 for each three now held. At a 
price of $36 for present certificates, rights 
are worth approximately $3.25 per share. 
The company will realize approximately 
$54,000,000 from this financing and an 
additional $30,000,000 is to be received 
from a private sale of securities. The 
$84,000,000 total is to be applied largely 
to the development of lumber and pulp 
interests recently acquired in the north- 
ern part of Sweden. 


National Biscuit 4 “5” 


Operations in the quarter ended Sep- 
(Please turn to page 629) 
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Two Curb Stock Prospects 
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4 4 4 An interesting feature of the 
current year is the large number of (I 
Curb stocks which have been trans- Hy 
ferred to listing on the New York Stock 4, h 
Exchange; 


4 4 4 The two stocks analyzed below 
while being groomed for ultimate big 
board listings are undervalued compared 
earnings and offer speculative 


possibilities for long term holding. 


markets of the current year is the 

large number of Curb stoeks which 
have been transferred to listing on the 
New York Stock Exchange. As a matter 
of record, there have been more of these 
promotions during this year than in any 
preceding period. A number of these 
issues have been constructively analyzed 
in Tue FinanctaL Wor-p from time to 
time, and it has been a point of comment 
that the investor who profited most 
purchased them when their values were 
unrecognized in market prices during 
their seasoning period on the New York 
Curb. Another pair of Curb stocks which 
appear undervalued on a basis of earnings 
and which are in process of being groomed 
for ultimate big board listings are General 
Fireproofing and Garlock Packing. To 
the uninitiated investors and those not 
acquainted with these companies in their 
respective industries their names are 
somewhat misleading, and this factor 
may in part account for their under- 
valued status. General Fireproofing does 
no fireproofing in the strict sense, being 
a large manufacturer of steel and alumi- 
num office furniture, safes and other sheet 
and cast metal products. Garlock Pack- 
ing is not a packer of meats or other food 
provisions but is engaged in the manu- 
facture of mechanical packings used in 
connection with all types of power ma- 
chinery for the prevention of the leakage 
of steam, water, air, oil and other liquids 
and gases. 


\ INTERESTING feature of the 


4 GENERAL FIREPROOFING since its es- 
tablishment in 1902 has become one of 
the outstanding leaders in the develop- 
ment of steel office furnishings, filing 
cabinets, safes and allied equipment. In 
recent years it has greatly diversified its 
line to include a large variety of pressed 
steel products including hospital furniture 
and accessories, and all metal telephone 
booths. Evidence of a further broaden- 
ing of the company’s markets is to be 
found in the completion of a new plant on 
November 1 which will be devoted to 
the production of aluminum office chairs. 
This is a significant development. for the 
company has been at a disadvantage in 
the past in its competition with wooden 
chairs because of the weight of similar 
furniture made of steel. Satisfactory 
arrangements have been completed with 
Aluminum Company of America for a 
constant supply of aluminum. 

All of the company’s products are 


614 


By A. WESTON SMITH, Jr. 
Editorial Staff, Tur Financtat WorLbD 


manufactured in a group of plants cover- 
ing some twenty acres at Youngstown, 
Ohio, and distribution is effected through 
branch offices in all principal cities of the 
United States. In 1928, a new sub- 
sidiary was organized to operate a plant 
at Preston, Canada, for the purpose of 
earing for the expanding demands for 
the company’s products in the Dominion. 
In addition the company has over 100 
dealers in all parts of the world, and en- 
joys an especially favorable business in 
South America and other semi-tropical 
countries where climatic conditions make 
wood furniture impracticable. 








FAVORABLE TREND 





Sales and earnings have recorded a 
favorable upward trend in recent years in 
spite of increasing competition. More 
satisfactory trade conditions are now 
expected as a result of the ruling of the 
Federal Trade Commission issued last 
July that the manufacturers of office 
appliances and furniture conform its 
trade practices against unfair price 
discrimination. This ruling has tended 
to eliminate price cutting and should 
therefore aid in expanding future earn- 
ings. The report of the company for the 
eight months ended August 31, 1929, 
showed net income of $686,000, equiva- 
lent to $1.98 a common share, an increase 
of 56 per cent over the net of $438,000, 
or $1.22 a share for the similar period of 
1928. Earnings for the full year of 1928 
were $765,000 or $2.34 a share as com- 
pared with $740,000 or $2.27 a share in 
1927. With more favorable prices as a 
result of the Federal Trade Commission 
ruling and the opening of the new alumi- 
num chair plant, earnings for 1929 are 
expected to exceed $3.50 a share and on 
this basis the stock is earning 10 per 
eent of its current market price of 
around $35 a share. 

The latest available balance sheet, as 
of December 31, 1928, gives effect to the 
four-for-one split-up in the common 
stock toward the close of the last year. 
At that time the authorized common 
stock was increased to 500,000 shares 
of no par value of which 200,000 shares 
are at present outstanding. The com- 
pany also has outstanding $835,200 of 
7 per cent cumulative preferred stock of 
$100 par value out of an authorized issue 
of $3,000,000. There is no funded debt. 
The balance sheet disclosed a strong 
financial position with current assets of 
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$3,648,425 comparing with current lige 
bilities of $650,538, in ratio of 6 to 1. 
Good will, patents and trademarks are 
carried at the nominal value of $7,610, 
Inventories of $1,749,783 as compared 
with an annual sales volume of $7,000,000 
indicate a yearly turnover of better than 
four times. 

Dividends have been paid regularly on 
the preferred stock since its issuance in 
1906 and on the common with occasional 
generous extras in stock and cash since 
1913. The present $2 a share annual 
dividend was inaugurated on the common 
stock following the recent split-up and 
there appears to be a possibility that 
directors may consider an extra dividend 
or an upward revision of the rate at the 
next dividend meeting on December 20. 

Anzinteresting feature of this situation 
has been the number of merger rumors 
which have linked General Fireproofing 
with several of the large office equipment 
companies. As far back as 1926 the com- 
pany was reported as an integral part of 
the Rand-Kardex merger which later 
became Remington-Rand. Early this 
year rumors were circulated that the 
company would merge with Art Metals 
to form the world’s largest manufacturer 
of all steel office furnishings. Now the 
report comes of a possible tie-up between 
General Fireproofing with Aluminum 
Company of America. Such a consoli- 
dation would be of especial benefit to 
Aluminum Company, for it would afford 
an immediate outlet for a wide range of 
office furnishings which have been recently 
developed with the use of aluminum. 

Regardless of merger possibilities the 
stock at current prices of around $35 a 
share affords an attractive opportunity 
for speculative investment purposes for 
the long pull. This issue was first 
constructively analyzed in the March 12, 
1927, issue of THe Financial WoriD 
when selling around $61 a share. It 
is now selling at the equivalent of $140. 


4 Gartock Packrna, through speciall- 
zation in the manufacture of mechanical 
packings, from its establishment 10 1887 
has grown to be the largest factor in this 
specialized industry. The packings which 
are made from asbestos, rubber, {lax and 
jute are used by all types of industrial 
concerns, oil and mining compares, 
public utilities, railroad and steamship 
lines and automobile and aircraft manu- 
facturers to prevent the leakage of liquids 
(Please turn to page 628) 
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HRouis Guenther 


What a bad manager the Government is in 
Millions _— private enterprise is revealed by the audit of 
Lost In the United States Shipping Board-Merchant 
Ships Fleet Corporation by the Controller General 

for the Government. He has reported that 
he found in going over the books that ships were sold to 
irresponsible people who either would not or could not 
meet their obligations and that sixty per cent of the ac- 
counts receivable are uncollectable. The report is a blast- 
ing indictment of the recklessness and the total indifference 
to the conservative handling of the funds by those whom 
the Government has placed in charge of its shipping board. 

To assure plenty of tonnage during the war Government 
funds were employed lavishly to encourage construction. 
When the conflict was finished we found ourselves with an 
armada of ships few of which could be used and they were 
allowed to rust by the dozen at their anchorages. The 
waste of the public’s money in idle shipping was tremend- 
ous. Yet that leak did not succeed in curbing further 
extravagance and indifference in management, as these 
revelations now show. 

Expediency may have justified the Government’s 
assuming control of our ships during the war. The waste 
then could have been excused on the ground that it was an 
inavoidable necessity when speed in construction was the 
most important object of attainment. But here we are 
with the war a decade behind us and yet millions of the 
people’s money is dissipated to the winds as if it were so 
much floss. 

If we need any convincing evidence of the ruinous affect 
of bureaucratic management of private enterprise we have 
it here in the maladministration of our Merchant Marine. 
Qur advocates of municipal ownership and operation will 
hardly employ it as an example to win over disciples to 
their idea. 
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Since the beginning of September there have 


Brokers been lopped off of security values billions of 
Loan dollars. Despite this drastic tapering in se- 
Puzzle 


curity values we have witnessed the strange 
phenomenon of continued expansion in 
brokers’ loans as reported by the Federal Reserve. Here 
is a strange anomaly for the Reserve Board has contended 
that the high interest rates resulted from an excess of 
speculation and it effected drastic measures to curb it, first 
by repeated warnings that if it were not stayed the dis- 
“ount rate would have to be advanced and then finally 
resorting to the application of that brake. 

It has been represented to us repeatedly that as values 
‘Xpand more capital is required to carry them. If that is 
‘rue, then in the past few months the shrinkage that has 
occurred should have reduced loans since it requires less 
‘apital to carry securities selling much lower. But the 


( a oe 
posite has taken place; brokers’ loans have kept expand- 
ing, 


In the { 


ace of this incontrovertible evidence it stands 
tO reas P : ° ‘ ‘ ‘ 
reason that speculation is not the entire cause of ex- 


Dandi 4 ‘ : : 
“ge brokerage loans. Something else is also respons- 
INle, 


lhat. mystery can only be cleared away by an im- 





partial and unbiased investigation. To venture an opinion 
we could suggest that it was brought about by corporate 
financing, a form of financing resulting from legitimate 
expansion which it is hardly likely that the Federal Reserve 
System would want to curb knowing full well that any such 
action would only tamper with our prosperity. 

However, there are enough facts at hand to justify Wall 
Street insisting upon a thorough investigation of brokers’ 
loans and their proper segregation so that speculation is not 
undeservedly made a scape goat. 
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The 
Market 


Situation 





In the same degree that overzealous specula- 
tion carried security values without dis- 
crimination beyond conservative boundaries, 
has unreasoning pessimism blindly plunged 
the price pendulum downward. In this 


violent vortex substantial securities have been tossed about 


with the weak and inflated ones; a storm is no respecter 
of strength which temporarily must bend to its fury. 


Various diagnoses will be made to explain the causes 
responsible for the drastic purging the market has under- 
gone. It will be said that true to its barometric functions 


it is foreseeing a sharp business recession and is discounting 
it, or that it is trembling in apprehension of adverse 
legislation by Congress or is anticipating some annoying . 
investigation; or that the Federal Reserve System has 
applied its pincers to relieve the credit situation. 

Yet to be candid, none of these reasons is responsible 
for the recent sharp break. While certain industries in- 
dicate a seasonable lag, general business by comparison 
with the previous year makes more than a favorable 
showing and certain dominant lines are well ahead. 

What is apparent to the close observer as the situation 
most responsible for the decline is inflation within the 
market itself, brought about by overexaggerated estimate 


of the worth of earning power. 


Another adverse influence is an overproduction of new 
securities bringing about a state of market indigestion, 
especially in new investment trust offerings, which more 
than speculation has kept brokers’ loans high when they 
should show a sharp decline, for the liquidation of values 
has been drastic enough. 

It is within the market itself, and not in outside in- 


fluences that the main trouble has been. 


It was a situa- 


tion accentuated by an unrestrained inane belief that 
profits are to be made from the stock market out of pro- 


portion to normal growth. 


It can not be done there any 


more than anywhere else in the zone of human endeavor. 
If out of this lesson the market again drives home the 


fundamental law that values must seek their proper level 
then much good will come. 


People will become more 


conservative and will turn to income producing securi- 
ties, and as the drastic liquidation is likely to be followed by 


cheaper money, bonds will again come into greater favor. 


As for the conservative investor who purchases his securi- 


ties for income and sound equity appreciation, he will 


regard the decline as bringing about an opportunity to 


add to his portfolio the bargains uncovered by the general 
decline. 


4U.S. Printing & Lithograph — 


4 American Surety — 


Interesting Unlisted Stocks 


4 44 American Surety, long a leader in the fidelity and 

















consolidations are probable. 


HILE the greater number of the 

readers of Tue FINANCIAL WorLD 

are probably interested mainly in 
securities which are listed on one of the 
major exchanges, a number of interesting 
issues are presented from time to time 
which appear to offer profit possibilities 
to the patient investor, although teir 
market exists only on the smaller ex- 
changes or among the over-the-counter 
dealers. The first of the following is 
traded over-the-counter and on the New 
York Produce Exchange; the second is 
listed on the Cincinnati Stock Exchange. 


4 AMERICAN SuRETY OF NEw York is 
one of the three largest companies in the 
fidelity and surety bond field. This or- 
ganization, which was formed in 1884, 
specialized in these two branches until 
recently, although a small amount of 
burglary and theft and plate-glass insur- 
ance was also written. In July, 1929, 
American Surety acquired the New York 





Exempt from all 
Federal Income Taxes 


Legal Investment for Savings Banks 
and Trust Funds in New York State 


City of Atlantic City, WN. J. 
5%% Bonds 
Due October 1, 1940-1961 


Atlantic City, located about 58 miles 
southeast of Philadelphia, has an as- 
sessed valuation of $316,740,857, in which 
respect it ranks third among the cities 
of New Jersey. The net debt is $26,649,- 
466 and the 1928 population estimated 
as 67,000. 

In addition to its fame as one of the 
world's premier pleasure and health re- 
sorts, Atlantic City has a variety of 
manufacturing establishments and 16 
banks with combined resources of over 
$74,000,000. 


Prices to yield about 4.80% 


Complete circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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Casualty Company through an exchange 
of stock, thus extending its business to 
practically all casualty lines. The com- 
pany operates in all parts of the United 
States, and through its subsidiaries, in 
Canada and Mexico. 

The underwriting profits shown by the 
American Surety Company in the past 
five years have been very satisfactory. In 
1928, the profit in this division was almost 
10 per cent. Volume of underwfiting has 
shown a good increase over a period of 
years. Underwriting profits constituted 
25 per cent of income in 1928; interest, 
dividends, rents, ete., 70 per cent; profit 
on sale of investments, 1 per cent; and 
appreciation in the market value of 
investmenis 4 per cent. 

On the basis of the 200,000 shares of 
capital stock of $25 par value which were 
outstanding before the acquisition of the 
New York Casualty Company, and 
including the customary 40 per cent of 
unearned premiums, liquidating value as 
of December 31, 1928, was $72.16 per 
share. In this connection, it is interesting 
to note that real estate is carried in the 
balance sheet at approximately $8,500,- 
000. This item includes the American 
Surety Building, 100 Broadway, New 
York City, which property is owned by 
the company unencumbered by any 
mortgage. This building has a most 
strategic location on a prominent corner 
in the heart of the financial district, and 
ig understood to have a value of $23,000,- 
000 to $25,000,000 in the present real 
estate market. This is equivalent to about 

77 to $83 per share of American Surety 
stock. 

Earnings for 1928 on the basis of the 
200,000 share capitalization resulting 
from the two-for-one split-up of thie old 
$50 par stock which occurred in Janu- 
ary, 1929, amounted to $11.46 per share. 
This figure includes, as is customary in 
reporting earnings of this type of com- 
pany, market appreciation of securities 
held as well as realized profits, but does 
not include another arbitrary item, 40 per 
cent of the increase in the unearned pre- 
mium reserve. If the latter is included, 
the per share earnings amounted to $12.04. 

In June, 1929, the stockholders au- 
thorized an increase in the capitalization 
from $5,000,000 to $7,500,000. Of the 
100,000 new shares which were subse- 





surety bond field, has expanded its operations through its [Titi : 

. . . rT . a 
acquisition of New York Casualty; past earnings record has 
been very satisfactory and sharp gains are indicated for the 
future; valuable real estate is owned in the financial district of 
New York City. 


2 


4 4 4 United States Printing & Lithograph, one of the major 

units in color printing and color lithography field, is strength- 

ening its position in the industry. Profits have held up well 

in recent years and cooperation of leading units is expected to [BR 
restore sound competitive conditions to the industry and  {@ 


quently issued, 40,000 were required for 
exchange for the 60,000 shares of New 
York Casualty Company, 10,000 were 
offered at $75 a share to stockholders of 
the latter company, and 50,000 shares 
were offered at $75 to American Surety 
stockholders in a_ one-for-four ratio. 
Substantially all of the New York 
Casualty stock was exchanged. The new 
stock has been placed on a $6 annual di- 
vidend basis. ; 

These steps will tend to dilute the per 
share earning power of American Surety 
Company, temporarily at least. Due in 
part to its expansion policy, earnings of 
New York Casualty have not been par- 
ticularly impressive in recent years. 
American Surety management will no 
doubt remedy this phase of the situation, 
but this presumably will take time. 
However, American Surety has reported 

(Please turn to nage 631) 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 
































“DEPENDABLE 
INVESTMENT” 


@ For eighteen years 
we have been serving in- 
vestors, large and small, 
who wish experienced aid 
in making and watching 
investments, 


@ We are always glad 
to discuss this service 
With investors or to send 
a booklet, ‘ Dependable 
Investment,” which ex- 
plains it. 


C.M. KEYS & CO. 


Established 1911 
39 Broadway 


New York 
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COLUMN 


HE silver 
mines of 
Mexico are 

rich in historical 
tradition. They 
recall to memory 
the Ineas, and Cor- 
tez and Pizarro, 
the Spanish ad- 
venturers who 
swooped down 
upon these trea- 
sure pits and 
despoiled them. 
That was in the 
fifteenth century. Some of the mines date 
back even further than that. 











AAA 


OW these centuries-old silver mines 

are petering out. The Dos Estrellas, 
one of the richest, is now yielding hardly 
enough to keep it going. Soon it will 
give out, after being in operation since 
1600. With its passing thousands of 
Mexicans will be thrown out of employ- 
ment and the only thing remaining will be 
the ghost of a once prominent mining 
camp. 

AAA 


E ALSO have such ghosts. We 

have our Virginia City, Goldfield, 
Telluride and Leadville which in their 
days laid the foundation of the fortunes 
of Mackay, Field, Stanford, Hearst and 
Senator Teller. They would not now 
provide a living fora miner. They are like 
Goldsmith’s deserted village, existing only 
in memory of the once great prosperity 
they enjoyed. 

AAA 


MAGINE a ball of yarn all tangled 
up and then we may have a_real con- 
ception of the complicated New York 
City transportation system. It is so 
knotted up with problems that it would 
puzzle the brain of a Philadelphia lawyer 
to unravel it. Probably some one will 
come along and cut this Gordian knot so 
that New York City can have an efficient 
transportation system. 


AAA 


HILE E. W. Rollins came from 

Massachusetts and helped organize 
the well-known New England banking 
house of E. W. Rollins & Company, his 
most creative work was done in the West. 
Denver especially will remember him best 
for he did much to raise the capital for the 
development of some of that city’s princi- 
pal enterprises. Denver will grieve with 
Boston over his death. 


AAA 


PINIONS shift quickly in Wall 
Street. This is due to the nature of 
the community, where actions are rapid. 
That is why we notice that a sudden 
change in the trading results in equally 
sudden changes in opinion. When the 
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recommend for investment 
the Common Stock of the 


Credit 
Alliance Corp. 


This company handled 
a steadily increasing 
volume of business with 
increasing profits every 
year since its inception; 
the gross business for 
the past four years hav- 
ing been as follows: 


en Ae $13,074,581 
od ee 28,141,186 
ee 41,252,753 
iG@e...... 57,765,168 


Price to yield 6.45% 
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bull market was on it was held that there 
was no end to this major movement. 
Then came the break and it was asserted 
that a real bear market was here. Such 
superficial opinions portray some of the 
loose reasoning of the Street. 


AAA 


Now comes along a wealthy Detroit 

lady who, needing money to invest 
in important enterprises in which she is 
interested, gathers together her municipal 
bonds amounting to several millions of 
dollars and organizes a municipal invest- 
ment trust. Certificates in that trust she 
is selling to investors. Financing is 
adapting itself to almost as many styles 
as dresses. 

AAA 


ODERN business requires so many 
mechanical facilities to expedite its 
tremendous volume that the companies 
manufacturing these devices have been 
able to operate quite profitably. One of 
these is the Addressograph International 
Corporation, which has been listed re- 
cently on the Chicago Stock Exchange. 
One of the largest stockholders is the well 
known public accountant, Perley Morse. 
Mr. Morse is one of the first members of 
the accounting profession to see the future 
of the business machine and its adaptabil- 
ity to modern accountants. 


AAA 


AN- ERS, through their frequent 
trips abroad, are growing as familiar 
with the economic conditions of Europe 
as they are with our own. It has become 
important for them to keep well posted 
becausé of the tremendous amount of our 
eapital which has been invested over 
there. From the reports they bring back 
France is notably prosperous and Ger- 
many is making good progress. Such is 
the information with which Elisha Walker, 
president of Bancamerica-Blair returns. 


AAA 


ET while Germany is in a healthy 

condition her neighbor, Austria, 
speaking the same tongue and racially of 
the same blood, is sorely stricken. She 
has just averted a financial panic by some 
of the strong bankers taking over a 
prominent banking institution. 


AAA 


HE® only salvation is a union with 
Germany. If the League of Nations 
would justify itself it should repair the 
mistake made in the Versailles treaty so 
dismembering Austria that her existence 
was virtually taken away. She, the 
gentlest enemy of them all, was made to 
suffer the most severely. 
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A NEW “RACKET” 


EVERAL persons in the Wall Street 

district have received telephone 
ealls from persons purporting to speak 
in the name of members of a well known 
banking house, advising the purchase 
of a stock of a company for which that 
house is known to be the bankers. 

The persons making such ealls are 
unknown to the banking houses and 
such communications are entirely with- 
out authority. It was suggested that 
any person receiving such calls affirm 
their authenticity before acting on them. 
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may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 

Consult our Statistical De- 
partment without obligation. 


The 


Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for 


100 Share Units 
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Market Letter K14 
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Security 
Record 


A convenient pocket-size regis- 
ter for your security holdings will 
facilitate frequent reference—an 
important factor in the con- 
stantly changing markets. 


We shall be glad to send upon 
request our “Stock and Bond 
Register” designed to meet this 
particular need. 
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These Ntocks « . 
what should you do about them? 


U. S. Steel Hudson Royal Dutch Paramount Internat’! Harv. 
Bethlehem General Motors Texas Corp. Commercial Credit Internat’! Tel. 
Nash ‘Kennecott Standard of N. J. Baltimore & Ohio Lambert 

Hupp Anaconda Atlantic Refining Allied Chemical Radio 

Chrysler American Smelting Sinclair Timken R. B. Warner Brothers 
Graham Paige General Cable A Beech-Nut Fox Film A 














BUY? SELL? HOLD? 


Do you know what these stocks will do next? The 
recent action of the market has made it of outstand- 
ing importance to investors to know just this. Do 
you know which should be sold without delay and 
which held? Are there any that offer excellent pros- 
pects for substantial and rapid appreciation? Severe 
price declines have made many look extremely at- 


tractive at current levels. Are they, or are further and 
sustained losses in prosped? Our Bulletin covers this 
question definitely. It goes further; it analyzes the 
steel, motor, copper and oil industries and gives a 
definite opinion on the position of the companies in 
each. It gives specific advice as to what course of 


action is desirable now. 


Van Strum clients were warned in time 


Had you followed Mr. Van Strum’s advices during the past 10 months you would have purchased a selected 
list of stocks and derived substantial profits. You would then have been warned clearly of the break in prices of 
the utilities, coppers, steels, motors and certain specialties. 


These are typical Van Strum advices before the break 


Prices when 


warnings Recent 
were given prices _ Declines 
Standard Brands 44, 32% —11% 


“The current price discounts the immediate 
prospects.” 
Montgomery Ward 135 834 —51% 


“We believe the stock will be available from 
time to time at lower levels than present 


prices.” 
U. S. Steel 248 204 —A4 
Bethlehem 134 1014 —32% 


“Until a substantial reaction occurs, the profit 
possibilities in trading operations in steel stocks 
is disproportionate to the risk involved.” 


National Cash Register 140 100 —A0 


“We believe the stock will occasionally be avail- 
able at lower levels than at present.” 


Prices when 


warnings Recent 

were given prices Declines 
Consolidated Gas 176 121% —54% 
Public Service N. J. 132 100% —31% 
United Gas Imp. 54 3834 —15\% 


“We wish to point out the risks involved in 
holding utilities at present prices . . . It is pos- 
sible that substantial reactions will occur.” 


General Motors 77 573% —195¢ 
Nash 85 70% —l4% 
Chrysler 72 51 —21 


“Those with an unduly large proportion of 
their funds in motors should do well to lighten 
their holdings and shift to other groups.” 


Amer. & Foreign Power 184 112 

Electric Bond & Share 185 112% 
“From a trading standpoint, present prices do 
not appear attractive to us.” 


—T2 


—12% 


Now equally clear advices are given as to what will develop in the future. The current Bulletin contains 
them. Clip the coupon and we will send a copy by return mail. 
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"Plain Safety , 


Versus 


Fancy Profits 


We admit that Plain Safety isn’t 
quite so up-to-date as Fancy 
Profits . . . that is, not at the 
moment .. . Fancy Profits is 
sophisticated and in the swim 
; Plain Safety is old- 
fashioned and in the background 
. but we notice that when- 
ever a financial readjustment 
robs Fancy Profits of his ill- 
gotten gains, Plain Safety still 
continues to do business at the 
same old stand ! 


More than $16,000,000 of 
Prudence funds are pledged as 
added ancy for Prudence Bond- 
holders ! 


Our descriptive litera- 
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Write for it today. 
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162 Remsen St., Brooklyn, N. Y. 
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For Months We Have Urged 
Buy Bonds at 


Present Prices 


for 6% Return and 
Possibility of Profit 


BECAUSE continued high money 
rates have forced down bond 
prices creating an unusual oppor- 
tunity to buy for high income re- 
turn and profit possibilities. Now 
cheaper money is stimulating bond 
buying and prices are advancing. 
At this time, however, it is still 
possible to select a well diversi- 
fied list on which the average 
yield is around 6%. 


Send for copies of our 
current bond list 


THE EQUITABLE 
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tion was comparatively quiet favor- 

able immediately prior to, and during 
the recent convention of the Investment 
Bankers Association of America, it was 
interesting to note that the official report, 
while advising bond dealers to keep selling 
organizations intact in order to take 
advantage of any future revival in bond 
buying, was couched in guarded terms. 
It stated that no resumption of bond 
distribution on a scale comparable to 
that of a few years ago could materialize 
until the publie had lost a great deal of 
its new appetite for stocks, implying 
very strongly that for a real ‘‘ bull market 
in bonds ”’ to develop, there must be more 
than a shift of funds by institutions, cor- 
porations and wealthy individuals from 
collateral loans. The aggregate purchas- 
ing power of hundreds of thousands of 
small investors throughout the country 
is much greater than that of the potential 
bond buyers who are now utilizing their 
funds in the eall and time money markets, 
and the report to the convention takes 
cognizance of this fact. The convention 
also recognized a danger to the small 
investment house in the new trend to- 


A tion was the bond market situa- 


ward group banking, which will result in 
many instances in loss of good customers, 
as the security affiliates of the leading 
banks of the groups will no doubt supply 
the requirements of the affiliated banks. 

These considerations coupled with the 
memory of many previous predictions of 
revival in the bond market which, al- 
though apparently based on _ sound 
economic arguments, have gone sadly 
awry, doubtless accounted for the caution 
shown in the report in the face of what 
appear to be the most promising set of 
circumstances surrounding the bond 
market in well over a year. The present 
credit situation has given rise to talk of a 
reduction in the rediscount rate of the 
New York Federal Reserve Bank. Re- 
gardless of whether or not such action is 
taken, the Reserve Banks will in all 
probability continue to add to the credit 
supply through acceptance purchases, 
and the outlook for easy money for the 
remainder of the year, at least, seems 
quite clearly defined. While a sustained 
upward movement in bond prices on a 
large scale would require the participation 
of the general public in addition to whole- 
sale defections from the collateral loan 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Baltimore & Ohio R. R. equip. tr. 4 ws “F”’. 


Canadian International 
Ltd., first coll. tr. 5s ‘ 


Greensboro, N. C 


Saskatchewan, Province of, deb. 58... 
Southern Bell Telephone & Telegraph Co.., 


OS RE Serer er ee 


Straus Bros. Co. (Indiana), conv. deb. 6s. 
Union County, N. J., 44s 


BONDS CALLED THIS —— 


(Except in cases of entire issues called amounts 
called for less than $10,000 are mot included) 
Name of Issue 

Belgium (Kingdom of), ext. 7s 
Blackwood awe Co 
Brooks (P. W.) & Co., Ltd., 6s 

Evening News Realty *Corp., first mtge. 6s 


Fort Dearborn Bldg. Corp., "first a 
French Republic (Government of), ext. 7s. 
Magnus & Mosler (Paulais Building) 7s... 
McRae Lumber Co., first 68............... 
Oakland Hills Country Club, first 6s....... 
Oberysfalz Electric Power Corp. » first 7s... 


Ontario Power Co., genl. & ref. 6s ‘A’ & 5 4s 


Walker Manufacturing Co., 7 4s.......... 


Commercial Discount Co., conv. 6s See a alee 
Cuyahoga County, Ohio, 4 eS ree 
Hansa mms apf BNE Cush 3s ois es ani e 
So a ee 
Illinois, State of, Me ee ak 
Mid-Continent Laundries, a eee 
New Mexico, State of, highway 6s.......... 
Port of a York Authority, N. Y.-N. J. Bridge 

BORE CEEE oo 52's oe RSE S yGe Ses owe w eee 
Republic Portland Cement Co., first mtge. 6s. . 


SE See 


Price Yield 
or Basis % 


6.00-5.125 


Amount 
Offered 


. -- 1930-44 $13,500,000 

-.--1959 w. w. 2,000,000 99 14 5.00 
....1939 100 6.00 
....1930-44 ; 5.25-4.50 


36 "93 6.98 
....1939 w. w. 5 30 


“98 Yy 4.37 
98.30 7.65 


Investment Trust, 


i+: oe 


... 1935 
....1932 w. w. 


.... 1934-39 5.20-5.10 


2,000,000 
30,000,000 


ae \4 
1,250,000 oo 3 5 y i 


....1939-53 5.15- Me 


— w. W. 
. 1959 2,000,000 
first a 
es | | 32,000,000 100 ee 
. 1939 1,000,000 100 4°35 
1931-61 1,468,000 oes 5.00-4.99 


Call Date 
Amount Price Pay em 

7% Dec. 1,! 
$117,000 107 34 Dec. I> 1930 
pass 105 Dec. 1, 1929 
104 Nov. 1, 1929 
111962 102 34 Nov. 1, 1928 
"1949 105° Dec. 1, 1020 
.. . .1930-34 103. Nov. 15, 74H 
.. . .1930 101 Nov. 16, 105, 
: 211930 100 Nov. 1. 105, 
11946 100 Dec. 1. tos 
“B’ 1905 105 Jan. 1929 

.. . .1930-33 Entire 103 Dec. 15, 


—— 
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markets aS & Consequence of the smaller 
turns offered, there is no escaping the 
act that such shifting alone would have a 
marked effect upon bond prices. 

4 small part of the huge amounts of 
jond financing which have been held in 
abeyance until a more favorable back- 
round should develop, has already ap- 
peared. Of particular interest is the 
Port of New York Authority flotation of 
339,000,000 New York—New Jersey 
Interstate Bridge 414s, Series B. Con- 
iruction of this bridge has proceeded 
rapidly, and had bond market conditions 
heen more encouraging, the flotation of 
the second series of these bonds would 
have taken place much earlier. The first 
honds issued to provide funds for the 
construction of the bridge connecting 
upper Manhattan with Fort Lee, N. J., 
appeared in amount of $20,000,000 in 
December, 1926, and were sold on a 
120 per cent basis. When further funds 
were desired, it was found that the bonds 
could be marketed only on a higher yield 
hasis, and it was decided to postpone the 
financing until better prices were ob- 
tainable. However, the bond market 
grew steadily worse. With the need for 
funds imperative, the present oppor- 
tunity has finally been seized, and the 
new issue Of bonds floated on a 5.15 to 
486 per cent basis, depending on ma- 
turity. 











ELECTRICAL STOCKS 





continued from page 610 








Telegraph stock. Latter company owns 
about 9814 per cent of Western Electric’s 
total shares. Sales in 1928 totalled near- 
ly $288,000,000, only about $50,000,000 
less than those of General Electric. 
Western Electrie’s sales for the first 
ight months of 1929 amounted to 
§260,800,000, a 47 per cent gain over 
the same period of 1928, and indications 
are that for the full year they will ap- 
proximate the figure to be shown by 
(ieneral Electric, the recognized leader 
in the industry. Plans are now under 
way to increase the company’s manu- 
facturing capacity to $510,000,000 (based 
on present dollar value), approximately 
2) per cent larger than the sales currently 
shown by General Electric. 

Through its wholly owned subsidiary, 
Electric Research Products, Inec., West- 
mm Kleetrie is in a dominating position 
inthe talking motion picture field. Since 
August, 1926, more than 60 recording 
studios have been equipped with Western 
Kleetric apparatus and about 95 per cent 
of the produetion of talking pictures is 
made under licenses granted by Elec- 
(rieal Research Products. Over 2,600 
of the largest theatres in this country haye 
heen equipped with this company’s 
apparatus and these theatres account for 
about 50 per cent of the gross revenues 
on the motion picture industry in the 
United States. In addition, 600 equip- 
ments have been installed in the foreign 
lield, including Canada, and Western 
Electric is now selling apparatus in prac- 
lleally all countries of the world where 
motion pictures are shown. 

Because Western Electrie’s income 
«count does not inelude all income re- 
celved from subsidiaries, it is impossible 
: determine the company’s actual earn- 
GE Power. Likewise, accounting prac- 

°es appear to lean over backward in the 
matter of conservatism. With General 
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Southern Railway 


Analyzed in our latest WeexLy Review 


Copy FW-128 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD ST. 
UPTOWN OFFICE: HOTEL ST. REGIS 


NEW YORK 


Chicago Cleveland Akron New Haven Hartford 
Albany Philadelphia Newark New Britain 
Reading Detroit Indianapolis 













































STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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In Australia also, now, Goodyear 
Tires are being made the Good- 
year way, a new Goodyear fac- 
tory has recently been com- 
pleted in England, and another. 
American Goodyear plant is 
now in operation in the South 
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Are 


OIL STOCKS 
A Buy Now? 


In each stock market decline this year, sound 
oil stocks have resisted selling pressure. 


For example, Standard Oil of New Jersey, 
recommended to Institute clients as an ‘“‘out- 
standing individual purchase,” has advanced 
twenty-five points, and, in spite of unsettle- 
ment in the general market, still gives a profit 
of 100% on capital invested. 


What Now? 


Programs for restriction of production have 
aided the industry. Is the outlook for con- 
tinued improvement? Are producing company 
shares as attractive as refining and distribut- 
ing units? If so, what individual issues ? 

Or, does the general stock market situation 
call for restriction, rather than expansion, of 
holdings, even among oils? 

A careful analysis of this situation, with 
specific recommendations on sound, individual 
oils, has just been prepared for clients. Every- 
one interested in oils should have it. 

To obtain a copy, FREE, simply ask for 
FWOC-26. 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 











The Harvest | 


What it Means 
to YOU 


as an Investor 





BOND TALK, our 
quarterly publication, 
contains some pertinent and timely ar- 
ticles of interest to every investor. Afree 
copy will be gladly sent upon request. 


Ask for Bonn Tark F 


PWBrovks &v. 


INCORPORATED 
115 Broadway 60 State Street 
New York Established 1907 Boston 























We have prepared 
a detailed discussion of 


Oil 
Security 
Prices and 
Earnings 


Copy on request 


Fenner & Beane 


Members of New York Stock Exchange 


60 Beaver Street 818 Gravier Street 
New York City New Orleans, La. 
Branch offices in principal cities of South 
































and Southwest. 
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A GUIDE FOR BOND PURCHASES 





4 4 A HIGH GRADE 


RAILROADS 


Chic., Ind. & Louisv. Ist gen. 5s A, 1966. 
Chic. & North Western gen. 3 \s, 1987. . 
Missouri-Kansas-Texas p. 1. 4s, 1962... 
Missouri Pacific 1st ref. 5s, 1965 
Northern Pacific gen. 3s, 2047 

San Antonio & Aran’s Pass guar. 4s, 1943. . 


Curr. 
Price 


St. Louis-San Francisco p. 1. 5s B, 1950. . 100... 


Southern Ry. dev. & gen. 4s A, 1956... 


— Se 
Terminal RR. Ass'n St. L. 1stcons. 5s, 1944 fens <% 


UTILITIES 


American Tel. & Tel. deb. 5s, 1960 3 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 99 
Hackensack Water Ist 4s H, 1952 4. 
Hudson County Gas Ist 5s, 1949 


100 
Hudson & Manhattan Ist & ref.5s,1957. 95....5 


Pacific G. & E. gen. ref. 5s A, 1942 100 
Peoples G. Lt. & Coke Ist cons. 6s, 1943.. 110 


INDUSTRIALS 


Adams Express col. 4s, 1948 

Bethlehem Steel Ist & ref. 5s A, 1942... 
Bush Terminal Bldgs. Ist 5s, 1960 
Lackawanna Steel Ist 5s, 1950 


4 4 MEDIUM GRADE 


RAILROADS 


Atlantic & Danville Ist 4s, 1948 
Chicago & Eastern Illinois gen. 5s, 1951. 
Chicago-Great Western Ist 4s, 1959... . 
Consolidated Ry. deb. 4s, 1956 

Erie 4s, 1953, Ser. A 

Erie ref. imp. 5s, 1967 

Minn., St. Paul & 8. S. Marie 5 \s, 1949. 
Missouri Pacific gen. 4s, 1975......... 
Western Maryland Ist 4s, 1952 


UTILITIES 


Brooklyn City R. R. 1st cons. 5s, 1941. 
Bklyn.-Man. Transit sec. 6s A, 1968.... 
Hudson & Manhattan inc. 5s, 1957 

Third Avenue Ry. Ist ref. 4s, 1960..... 


INDUSTRIALS 


Armour & Co. (Del.) Ist 5 A, 1943.. 
General Cable Ist 5 4s A, 1947 

Goodyear Tire & Rubb. 1st coll. 5s, 1957 
Loew's deb. 6s, 1941 (ex-war.)......... 
Nat’l Dairy Products deb. 5 4s, 1948 .. 


4 SPECULATIVE 


RAILROADS 


Chi., Mil., St. Paul & Pac. adj. 5s, 2000. . 
Denver & Rio Gr. West. gen. 5s, 1955. . 
Internatl. Gt. Northern adj. 6s, 1952... 
xMissouri Pacific conv. 5 %s A, 1949... 
N. Y. Susq. & West. gen. 5s, 1940 


UTILITIES 


xAssociated Gas & El. conv. 4 4s, 1949. . 

Broadway & 7th Ave. ist 5s, 1943..... 61 

xCentral Public Service conv. deb. 5 \%s, 
1949 (with war. to purchase Cl. A stk. 
at $47 to Jan. 31, 1931, and on an ad- 
vancing scale thereafter) 

xFederal Water Service conv. deb. 5 \s, 
1954 (conv. into 18 shs. Cl. A stk. per 
$1,000 bond to May 1, 1931, on sliding 
scale thereafter) 

Interborough R. T. 1st & ref. 5s, 1966. . 

xInternational Tel. & Tel. conv. deb. 
4 ls (conv. into com. stk. at $200 from 
July 1, 1929, to July 1, 1932, and onan 
advancing scale thereafter) 

xPeoples Light & Power conv. 5s, 1979.. 


INDUSTRIALS 


Amer. Beet Sugar conv. deb. 6s, 1935. . . 
xAmer. I. G. Chemical conv. 5 4s, 1949. 
xCommercial Investment Trust conv. 
deb. 5 Ws, 1949 (convertible into com. 
stk. at $200 a sh. to Feb. 1, 1931, and 
on an advancing scale thereafter) 
xInternational Cement conv. deb. 5s, 
1948 (each $1,000 bond convertible 
into 11 sh. of com. stk. to May 1, 1933, 


and a decreasing no. of sh. thereafter). 97... 


xTexas Corp. conv. deb. 5s, 1944 (conv. 
into com, at $70 to Oct. 1, 1930, on ad- 
vancing scale thereafter) 


.4.95 


105... .4.2§ 


Sar 
110 


. .5.00 


Curr. Net 
Yield Yield 
.5.10%....5.12% 
407 ...478 


"Call 
Price 
Not 
‘Not 
107 36 
Not 
Not 
105 
Not 
Not 


.4.49 


110 
105 
105 
Not 
105 
105 
Not 


Not 
105 
Not 
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Not 
105 ('34-'44) 
Not 


+103 
Not 


t105 


107 % ('34) 
110 


102 &% (30) 
105 (54) 


7103 
110 (38) 
7110 


6.16 ....5.25 7105 M-N 


....5.00 102 (32) A-O 


x Included in the speculative division because of the conversion feature. 


Denominations: D, $500 
after at 103 to 5-1-37; decreasing thereafter. 


+Redeemable on a declining graduated scale of prices. 


; C, $100; otherwise $1,000 only. 


Note: At 101 to 5-1-29; there- 
*On the basis of a full 5% interest declaration. 
tCallable at 101 for s. f 


ed 
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Electric currently evaluated in the market 
at about $6 for each dollar of current sales 
a similar valuation for Western Electric 
would amount to about $2,400,000,000, 
equal to about $180 per share of American 
Telephone & Telegraph. The latter 
stock, therefore, is selling for about $100 
as @ communications company issue. 
It is more than probable that some time 


in the future American Telephone & 
Telegraph shareholders will receive West- 
ern Electric stock in the form of a stock 
dividend in much the same manner 4s 
Electric Bond & Share was distributed 
to General Electric shareholders several 
years ago. American Tel. & Tel. con- 
tinues to be one of the most attractive 
issues in the entire group. 
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What Outlook for Stocks, 


Now? 


@ Unusual conditions confront the investor in the stock market today. Certain business 
factors recently turned adverse, and bearish groups have been able to unsettle confidence 
and force new lows. What’s ahead for the stock market now? 


Are business and credit conditions really sound, as some au- 
thorities say, with current liquidation now over and a new bull 
market from these levels soon to start? Or— 


Is further liquidation ahead, to correct still unsound conditions, 
with more selling by professional groups due, and still lower 


prices? 


Union Carbide? 
Mathieson Alkali? 
Amer. Cyanamid? 
North American? 
Standard Gas & El.? 
Consol. Gas N. Y.? 


Buy, Hold, Sell, or Exchange— 


U.S. Steel? 
Bethlehem? 
Republic? 
Chrysler? 


Goodyear? 
Goodrich? 

Fisk? 

Stand. Oil Ind.? 
Radio? 


General Motors? Col. Carbon? 


@ All these stocks are covered in our latest market analysis, also the general market trend. 
A few extra copies of this latest valuable analysis are available for distribution, free. Send 


for your copy, now, and read it with care. 


American Securities 
Service 


Suite 106 


Norton-Lilly Building, New York 


ees 


Clip Coupon at Right 


ia ca TE EN SEE SENSES LARTY KR SO SOON ER eee, 


| American Securities Service 

| 106 Norton-Lilly Building, New York 

I Kindly send me your “Stock Markel Outlook” also 
| copy of “Making Profits in Securities,” both free. 
Ee ee ere ne re ee ee ee 
RE ee ree oe OTe ere ene er 
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BUY THESE 
STOCKS NOW? 


E have just published a Spccial 

Analysis of an undervalued stock 
which should advance substantially from 
present levels. This is a bargain stock 
and should be bought at once. 


This Special Analysis will be sent to you 
free of charge. In addition, we shall be 
glad to send copies of our regular Stock 
Market Bulletins, which discuss the profit 
or loss possibilities in over 50 different se- 
curities. Numbered among these stocks are: 


FOX FILM 
GENERAL FOODS 
NATIONAL DAIRY 
PRODUCTS 
MISSOURI PACIFIC 
ANACONDA 
KENNECOTT 
CERRO DE PASCO 
GOODRICH 


GOODYEAR 

U. S. RUBBER 

KELLY SPRINGFIELD 
JULIUS KAYSER 
MANHATTAN SHIRT 
REAL SILK HOSIERY 
MENGEL COMPANY 
UNION PACIFIC 
ANDES COPPER 


Simply send your name and address and 
the above mentioned Bulletins will be 
sent to you without cost or obligation. 
Also an interesting book called 


““MAKING MONEY IN STOCKS” 


Just address Investment Research Bureau, 
Div. 238, Auburn, New York. 


INVESTMENT RESEARCH BUREAU 











VICK CHEMICAL 
COMPANY 


This company is 
discussed in a bulletin 
that we have recently prepared 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 






































ONOT buy or sell stocks until 
you have read this week’s issue 
of The Business Economic 
Digest. It contains vital in- 
formation on the outlook, of 
which every investor should 
be aware before making com- 
mitments in this market. 

Send NOW for complimentary 


copy of this important issue of 
the Digest. 
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Without obligation to me, mail me this 
week’s issue of the Digest. 


Street .. 
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HE latest earnings report of American 

Superpower Corporation for the twelve 
months ended September 30, 1929, reveals 
profits after federal taxes and preferred 
dividends equivalent to $4.83 a share on 
8,243,005 no par common shares. This 
compares with 14 cents a share on the 
common, figured on the above share basis, 
for the corresponding period of the preced- 
ing year. The large increase in net is 
due almost entirely to the inclusion of 
large profits from the sale of security 
holdings and can not be taken as an indi- 
cation of stabilized earning power of 
such proportions. 

The report reveals acquisition of sub- 
stantial blocks of stock in Niagara Hudson 
Power and Consolidated Gas of New 
York which apparently have been secured 
during the past seven months, inasmuch 
as they did not appear in the company’s 
last published list of holdings. It is 
stated that the portfolio now includes 
substantial commitments in the follow- 
ing prominent utilities, which indicates 
the important position of Superpower in 
any further major merger developments 
in the industry: 


Commonwealth & Electric Power & Light 


Southern American Gas & 
United Corporation Electric 


Electric Bond & Share Consolidated Gas of 
Niagara Hudson Power _ Baltimore 


Consolidated Gas of American & Foreign 
am. Power 


National Power & American Pewer & 
Light Light 

Italian Superpower Detroit Edison 

United Light & Power United Illuminating 

Cities Service Co. of N. H. 


It is understood that the major holdings 
are in the first four companies of the list, 
and that Superpower is the largest corpo- 
rate stockholder in Commonwealth & 
Southern and United Corporation. 

New financing was entered upon last 
week when Bonbright & Company 
offered 100,000 shares of American Super- 
power first preferred, $6 series, at $99 
and accrued dividends. The company 
will receive nearly $10,000,000 from the 
sale of this stock and plans to use the 
funds for the acquisition of additional 
interests in certain light and power com- 
panies, and for other corporate purposes. 


AAA 


Standard Power & Light Corporation 
consolidated net income for the twelve 
months ended June 30, 1929, of $8,551,- 
772 after all charges and _ subsidiary 
dividends. This is equivalent after 
preferred requirements to $5.06 a share 
on 440,000 shares of no par common, 
and compares with $3.66 per share of 
common for the preceding twelve months’ 
period. This company, which is con- 
trolled by Standard Gas & Electric, has 
as its most important holding over 94 
per cent of the common stock of Phila- 
delphia Company, which in turn owns all 
the common stock of Duquesne Light 
Company. 

AAA 


Stockholders of the Detroit Edison 
Company will be offered the right to 
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Investment Suggestion 





We Recommend 


Long Island 
Lighting Co. 
6% Preferred 


Price to yield about 5.95°; 


Circular on Request 





MCDONNELL & (0 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchanze 


San Francisco 






































Market Letter 


touching on_ techni- 
cal conditions of in- 
dividual stocks, gladly 
sent upon request. 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exch. (Assoc. 
55 Broadway New York 
Telephone Whitehall 7980 
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James E. Bennett 


STOCKS e GRAIN 
& Co. 


BONDS SUGAR 
MEMBERS 


COTTON RUBBER 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market ‘Asso. 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
MilwaukeeChamberofCommerce 
Winnipeg Grain Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 





Winnipes ee 
New York-PRIVATE WIRES-California 
New Orleans 


25 Beaver St- 
New York 
——$—$——— 


332 S. La Salle 
Chicago 
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subseribe on December 23, 1929, for 
additional stock at par ($100 per share) 
in the ratio of one share for each five 
shares held of record on October 28, 
1929. Subseriptions will be accepted for 
full shares only. Payment of sub- 
griptions may be made in full on De- 
cember 23, 1929, or in four installments on 
December 23, 1929; March 21, 1930; 
June 21, 1930, and September 22, 1930. 
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CERMAN “D” BANKS 
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continued from page 612 
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much as possible is one of the factors 
which brought about the recent merger 
between the Deutsche Bank and the 
Diseonto-Gesellschaft. Also the com- 
petition for customers and the multiplica- 
tion of branches of the big banks were 
strong factors towards consolidation. 

These two institutions at the present 
time have about 21,000 employees; it is 
estimated that the combined business can 
be carried on with a force smaller by 15 
percent. However, such savings will not 
materialize in the first year after the 
merger as due to the social obligation of 
providing for the welfare of their em- 
ployees the banks will have to pay large 
amounts in pensions or offer a lump sum 
to enable the unfortunate employee to 
adjust himself to another occupation. 
There is also the danger of burocratiza- 
tion which sometimes afflicts very large 
undertakings. On the other hand the 
profits to be realized from the sale of bank 
buildings will spread over several years 
as at the present time the market for real 
estate in Germany is very dull. As sales 
go on, much of the concealed reserves 
will appear. 

Deutsche Bank was founded in 1870 
and with the exception of the Reichsbank, 
became the largest bank of Germany in 
volume of business and deposits. It 
maintains 182 branches and has approxi- 
mately 100 agencies. Foreign branches 
are located in Amsterdam, Danzig, Katto- 
witz, Constantinople and Sofia. The 
bank owns a substantial interest in the 
Deutsche Ueberseeische Bank A.G., Ber- 
lin, which with 22 branches in South 
America is the largest German bank 
operating in this hemisphere. 

_ Direction der Disconto-Gesellschaft, Ber- 
lin, was founded in 1851 and has merged 
with several other smaller banks which 
up to the present time have continued to 
operate under their old names. Sub- 
stantial interests are held in the following 
banks: the German Brazilian Bank, Rio 
de Janeiro; Handel-Maatschappij H. 
ee de Bary & Company, Amsterdam; 
‘phrussi & Company, Wien; and Credit- 


» bank, Sofia. The Disconto-Gesellschaft 


and its affiliated banks in Germany 
operate about 150 branches, many of 


§ which are located in cities, where the 
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Deutsche Bank maintains branches. 


Through the consolidation a number of 
these branches undoubtedly will be com- 
mend The rate of dividend for the two 
ranks the last four years has been the 
oa namely RM 10 on each share of 
D; : ne par value, and the shares of the 
ce onto-Gesellschaft which were some- 
“wed lower than those of the Deutsche 
- ; advanced to the same level as soon 
ik 2 merger was announced. The 
“ea ombine leaves the other “big” 
anks far behind and will have 48 per 


“ent of the share capital of the seven great 
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Bond Safety 
Stock Profits 


500 issues with warrant and 
convertible features described 


in this book - = 





with 
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ONDS and preferred stocks 
with conversion privileges 

and stock purchase warrants have 
become justly popular because 
they afford the protection of a 
senior security along with the profit-possibilities 
of junior equities. To obtain a clear and compre- 
hensive picture of the field of Profit-Sharing 
Securities, mail the attached coupon for our new 
Handbook which lists and briefly describes about 


500 issues, with 1928-1929 price records. 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 
Offices in principal cities 





"Tryrrrrr;y. 


Please send me your Handbook of Profit-Sharing Securities. 
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distribution of new issues. 


bond yields would indicate. 
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Bargains in Bonds 


Conditions in the bond market during 
recent years have particularly affected the 


As a result, 


many conservative investments offered in 
this period are now available at even more 
attractive prices than the general level of 


Our leaflet,“Bargains in Bonds,” will be sent upon request. 
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The Special Anniversary Number of 


“WINGS of - 
INDUSTRY” 


is now ready for distribution to investors. 


This weekly bulletin, published by Frear & 
Company, is devoted to aviation and avia- 
tion securities. Timely articles and the 
latest news, bearing on Security values, are 
presented to aid investors in determining 
the intrinsic merits of aviation stocks now 
held or being considered as purchases. 


Individual reports on aviation Companies 
may be obtained from our statistical depart- 
ment on request. 


Send for “Wings of Industry” today. 


Frear & Company 


Investment Securities 
43 Exchange Place New York, N. Y. 
Telephone: WHI tehall 3652 


Please send me, without obligation on my part, “Wings of In- 
dustry” and your individual reports on the following Companies: 
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ATLANTIC and PACIFIC 
INTERNATIONAL CORPORATION 


AN INVESTMENT TRUST INTERNATIONAL IN SCOPE 
For Long Time Investment 


A. investment trust managed and supervised by 
alert experts is not greatly concerned with temporary 
fluctuations of security markets. 


The selection of investments for this trust is made 
after exhaustive study not only of individual corpore 
ations, but also of the whole industry in which they 
are engaged and the effect constantly changing busi- 
ness conditions might have over a long period of time. 


Complete information and Circular W-4 on request 


Harrison, Smith & Company 
MEMBERS 
NEW YORK AND PHILADELPHIA 
STOCK EXCHANGES 


1515 LOCUST STREET 63 WALL STREET 
PHILADELPHIA NEW YORK 








German banks, 54 per cent of the re. 
serves and at the present time 
cent of the deposits. 

It is quite obvious that there will jy, 
great efforts among the other banks to 
compete against the powerful combing. 
tion and further mergers are likely to be 
realized during the next few years. There 
are still three important banks in Berlin 
which maintain large networks of branches 
in the more important cities of Germany: 
the Dresdner Bank, the Darmstaedter und 
National Bank and the Commerz und 
Privatbank A.G. A merger in this group 
or one embracing the Berliner Handels- 
gesellschaft, a comparatively large wnit 
in Berlin without branches, will probably 
eventuate. 

Dresdner Bank, Dresden-Berlin, was 
founded in 1872. It operates through 
80 branches in different’parts of Germany. 
three branches in Poland and one each in 
Danzig and Bukarest. For its foreign 
business it maintains close affiliation with 
a number of other banks of which the 
most important are: the Deutsche Orient- 
bank, the Deutsch Suedamerikanische 
Bank, both in Berlin, and Proehl & 
Gutmann in Amsterdam. Dividends 
were paid at the rate of 8 per cent in 
1925 and 10 per cent annually since. 

Darmstaedter und Nationalbank, Kom- 
menditgesellschaft auf Aktien, Berlin, was 
incorporated in 1922 through the merger 
of the National Bank fuer Deutschland 
(founded in 1881) with the Bank fuer 
Handel und Industrie (founded in 1853). 
The bank maintains a network of over 
200 branches and agencies throughout 
Germany. Its foreign business is trans- 
acted through permanent participation 
with the same special banks as is the 
Dresdner Bank. Dividends of 10 per 
cent were paid in 1925 and 12 per cent 
annually since. 

Commerz und Privatbank A.@. Ham- 
burg-Berlin, was founded in 1870. At 
the beginning of the current year the bank 
absorbed the Mitteldeutsche Kreditbank 
and through over 350 branches and 

agencies it operates the largest chain of 
branches of all German banks except the 
new combine of the Deutsche Bank and 
the Disconto-Gesellschaft. It has paid 
dividends at the rate of 8 per cent in 1925 
and 11 per cent since. 


45 per 
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The shares of all these German banks 
are listed on the New York Curb Ex- 
change with the exception of those of the 
Darmstaedter und National bank, which 
are dealt in over the counter. 

In summary: German banks have 
shown increased earnings during recent 
years despite the heavy taxation and the 
reparation burdens which Germany has 
to shoulder under the Young Plan for 
many years to come. All the banks are 
in a strong financial condition and are 
operated by progressive but conservative 
managements. The merger comsum- 
mated between two of the biggest banks 
will result in substantial savings ! 
operating costs and_ therefore greater 
profits; further mergers among the other 
‘hig’ banks are probable with the same 
favorable results indicated; substantial 
dividends have been paid regularly and 
at the present prices the average yield 
amounts to 5.43 per cent. ; 

These German bank stocks in our 
opinion qualify as sound investments 
with possibilities for appreciable pri 











enhancement over the long range future. 
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UE to the fact that a substantial 
D percentage of the new listings on 

the New York Stock Exchange are 
not preceded by public offerings with their 
attendant publicity it is the purpose of 
the articles that appear in THE FINANCIAL 
Worp from time to time on “‘The Status 
of New Listings’’ to acquaint the investor 
with the more important information in 
regard to these companies. Three of the 
neweomers are here reviewed in ‘‘thumb- 
nail’’ sketehes which include such factors 
as capitalization, financial position, earn- 
ings, and the type of business in which the 
companies are engaged. 


ACuEcKER CaB MANUFACTURING was 
formed in 1922 to acquire the business 
and assets of a Delaware corporation of 
the same name. In 1923 the company 
acquired the plant and equipment of the 
Handley Motors Corporation and the 
body plant of the Dort Motor Car Com- 
pany both located at Kalamazoo, Michi- 
gan. It is engaged in the manufacture 
and distribution of taxicabs and main- 
tains its own selling and financing organi- 
zation. 

The capital structure consists of 375,- 
(00 shares of no par stock at present 
outstanding, inereased during 1928 through 
the conversion of 67,864 shares of con- 
vertible preferred and subsequent issu- 
ance of rights. Capital structure was 
further simplified by the redemption of 
mortgage notes amounting to $358,032 
during 1928 and was financed through the 
issuance of rights on November 22, 1928. 
As of December 31, 1928, the company 
enjoyed a strong financial condition with 
current assets in excess of current lia- 
bilities in the ratio of 11.4 to 1. Net 
working capital rose from $387,379 in 
1927 to $5,243,434 in 1928. 

Earnings have shown a remarkable re- 
covery during the past two years. The 
company ended 1927 with a deficit of 
$283,314 but reported a sharp recovery in 
earnings early in 1928 and showed a net 
after all charges for this period of $1,204, 
698, amounting to $3.21 per share on the 
Present number of shares outstanding. 
The upward trend is being continued for 
the current year as indicated by the $7.64 
Per share reported for the first seven 
months ended July 31, 1929. With pro- 
duction and sales running 30 per cent 
ahead of original program for 1929 it is 
estimated the company will earn in the 
neighborhood of $11 per share for the 
current year. No dividends have as yet 
een paid on the common stock but the 
y's president recently reported a 
“ividend policy was being studied by the 
directors and early favorable action is 
anticipated. Current earnings would 
lustify paying $6 per share per annum. 
Pas Niger ge? is rapidly expanding its 
ir m wel distribution and a program 
a ilitation of plants and equipment 

hearing completion. Its recent affilia- 
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increasing scale. 


Tatand Utilities, Inc. 


ENNSYLVANIA, Maryland, Virginia, and 
West Virginia are developing more rapidly than 
almost any other section of the United States. In 
these states, thousands of homes, stores, factories 
and industrial plants draw upon the services of 
Inland Utilities, Inc., to satisfy their growing needs 
for gas, water and other utility services—and 
recently their purchases have been on an ever- 


Participating Class A Stock 


Listed on The Chicago Stock Exchange 


YIELDS 10% 


yearly in Stock Dividends 
or about 612% in Cash 
A Special Letter describing the attractiveness of this 


stock from an investment and profit-making stand point 
will be gladly mailed to you. For convenience use coupon. 
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tion with the Parmelee Transportation 
Company which controls the Yellow Cab 
companies of New York, Chicago and 
Pittsburgh affords a substantial and ex- 
panding outlet of taxicabs. Checker 
purchased a large block of this company’s 
preferred stock for investment during the 
summer. On the basis of progress being 
made the issue appears attractively priced 
at current levels and may be given con- 
sideration for purchase by those who have 
a@ well balanced portfolio and are pre- 
pared to hold for long term developments. 


A RayBESTOS-MANHATTAN represents a 
merger consummated July 5, 1929, of 


Raybestos Company, the Manhattan 
Rubber Manufacturing Company and 
the United States Asbestos Company and 
was effected by an exchange of stock of 
the predecessor companies for shares in 
the new company. The consolidated 
company is engaged in the manufacture 
of brake lining and clutch facings and 
other asbestos products for the auto- 
motive trade and mechanical rubber 
goods, including belting, hose, floor mats 
and moulded goods for general consump- 
tion. Sales branches are maintained 
throughout the United States. 

The company has no bonded indebted- 
ness, total capitalization consisting of 
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1,000,000 shares of authorized capital 
stock of no par value of which there are 
at present 676,012 shares outstanding. 
Current financial condition is strong with 
current assets in excess of current lia- 
bilities in the ratio of 7.6 to 1. The only 
consolidated income account available 
covers the six months ended June 30, 
1929, and shows earnings of $3.10 per 
share for this period. Inasmuch as the 
bulk of the company’s products are sold 
to the automotive trade as original 
equipment the decline in production in 


this industry would indicate that last 
half year earnings might show some de- 
cline from the first six months report. 
While earnings for the predecessor com- 
panies have, in the main, shown an 
appreciable upward trend during the past 
few years it remains to be demonstrated 
if the new company can show sufficient 
benefits arising from the merger to justify 
substantially higher price levels for its 
stock. Until the situation becomes more 
clearly defined we would prefer to with- 
hold our favorable recommendation for 
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“MARKET 
ACTION” 


—The weekly forecast of 
investment price trends. 


—The guide of thousands 
of investors. 


‘‘Market Action’? tells com- 
pletely, yet concisely, just what 
may be expected of leading, active 
common stocks. 


There are no ‘‘double mean- 
ing’’ recommendations. You are 
told exactly what to do... 
BUY... MEAL... or BOD. 
It will be worth your while to 
send for free copies. 


Underwriters of 
Chain Store Issues 


Latest offerings on request 


BRAHAM & Co. 


INCORPORAT 








Sample Copies of 
Future Issues of 
“Market Action’’ 


FREE 





F-125 
Wetsel Market Bureau, Inc., 
341 Madison Ave., N. Y. City 





Please send, without cost or obligation, 
the current issue of‘‘Market Action’”’ and 
one or two future issues. 
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Print Plainly, Please. No Salesman Will Call 
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Profit-sharing 
Safety 
and a yield of 6.34% 


These are the main 
features of an attrac- 
tive convertible de- 
benture issue of 


National Water 
Works Corporation. 


For complete details 
ask for MC-55 


{sans } 
DETWILER &Co. 


INCORPORATED 
Financing-Engineering-Manegement of Public Utilities 


11 BROADWAY, NEW YORK 
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purchase or retention of the issue for the 
present. 


4 PirtsBuRGH Screw & Bout was incor. 
porated March 19, 1929, as a merger of 
a corporation of the same name with the 
Colona Manufacturing Company and 
acquired at the same time the Graham 
Bolt & Nut Company and the Dicks 
Aeronautical Corporation. The consoli- 
dated company manufactures a complete 
line of standard bolts, nuts, screws, rivets 
miscellaneous rods and hollow blade alloy 
steel propellers and hubs for aeroplanes, 
its combined plants have an area of over 
925,000 square feet of floor space and its: 
employees number approximately 2,500 
persons. 

Capital structure consists of $3,993,000 
51% per cent sinking fund gold debentures 
due June 1, 1947, and an authorized issue 
of 2,000,000 shares of no par common stock 
of which there are at present 1,500,000 
shares outstanding. As of June 30, 1929, 
the company reported a strong financial 
condition with current assets in excess of 
current liabilities in the ratio of 6.6 to 1. 
Net working capital amounted to $8- 
708,789 as compared with $6,141,951 
reported December 31, 1928. 

Net income of the predecessor com- 
panies has shown a slight decrease during 
the past three years. Per share earnings 
of $1.70 were reported for 1926; $1.57 in 
1927; $1.51 in 1928. For the six months 
ended June 30, 1929, $1.11 per share 
was earned. The company has reported 
no comparative 1928 income account 


‘leaving estimates of 1929 earnings a 


matter of speculation but company 
officials indicate that the last half year 
will equal if not exceed earnings for the 
first six months. At current levels the 
issue is selling at approximately 16 times 
1928 earnings and 11 times estimated 
1929 earnings. 








CURB PROSPECTS 
614 





eoncluded from 


page 








and gases in the operation of pumps, 
compressors, engines-of steam, gas and 
Diesel types, pipe lines and all kinds of 
‘power machinery. The majority of the 
company’s packing materials have heen 
developed to meet specifie needs and new 
means and methods are constantly being 
devised in the research laboratories 0! 
the organization. The company als 
produces asbestos brushes for tin plate 
mills, and several other products have 
been perfected which will be presently 
distributed to the trade. 

Because the demand for its products 
has always been in excess of its productive 
capacity, Garlock Packing has completed 
during the past month a new addition 
to its plant at Palmyra, New York. The 
old plant has been operating nights with 
overtime and the additional facilities wil 
enable the company to step up production 
and at the same time eliminate a large 
portion of overtime work. Last June the 
company began the operation of its own 
power plant and large savings 10 nar 
ations are expected as the company . 
no longer purchase power from outside 
sources. r 

Distribution of the various products . 
effected through twenty-seven se 8 
offices located throughout the at 
States and Canada, and five ene 
factories equipped to make up — 
orders. As 80 per cent of the volun 


-ORLD 
THE FINANCIAL WOR®’ 





is 
ch 
ed 
ch 
“jal 


me 


represents replacement business, the com- 
pany has found it advantageous to build 
up a large selling and service organization 
‘with the result that it now has in excess 
of 60,000 active customer accounts. 
Export business has become anincreasingly 
important factor and in this connection 
the company because of its well-en- 
trenched position in the Orient, has had 
the opportunity to profitably handle the 
products of other manufacturers. 
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Operations of the company have been 
consistently favorable with increasing prof- 
its recorded in every year since its estab- 
lishment. Net income for the six months 
ended June 30, 1929, totaled $414,538, 
equivalent to $2.07 a share, and com- 
pares with $833,903 or $2.87 a share for 
the full year of 1928, and $603,112 or 
$1.86 a share in 1927. A statement 
recently issued by the president of the 
company disclosed that earnings for the 
last heat of 1929 were expected to be as 
favorable as the first half in reflecting 
the maintenance of general industrial 
prosperity. It, therefore, appears reason- 
able to assume that earnings for the full 
vear of 1929 will approach $4 a share 
and on this basis the stock would be 
earning better that 15 per cent of its 
current market price of around $26 a 
share. 

To finance the new plant and to provide 
additional working capital the company 
issued $3,000,000 of 10-year 6 per cent 
convertible debentures in April of this 
year. The debentures, which are con- 
vertible into 34% shares of common 
stock for each $100 bond, are currently 
quoted around 101 on the New York 
Curb and qualify as an attractive medium 
grade investment issue. The remaining 
capitalization of the company consists 
of an authorized issue of 305,000 no par 
common shares of which 200,000 shares 
are outstanding and the balance reserved 
for the conversion of the debentures. 
Dividends at the annual rate are being 
distributed on the common shares. The 
balance sheet of the company as of June 
30, 1929, disclosed a strong financial 
position with current assets of $2,785,679 
including cash and marketable securi- 
ties of $995,949 as compared with current 
liabilities of $297,587 of which $102,758 
represented tax reserves. Good will, 
trademarks and patents were included at 
$39,343. 

The new money which has come into 
the situation will enable the company to 
fill the increasing demands for its products 
through the expansion of its productive 
facilities. As the largest single factor in 
the industry the company is in an ad- 
Vantageous competitive position and 
through its research and service divisions 
's Constantly in touch with the continual 
changes in industry. New products re- 
cently developed should result in new 
Sources of revenue and meanwhile regular 
business is expected to continue its 
*xpansion as the requirements of active 
Customers increase. The stock while some- 
What nseasoned and therefore speculative 
affords attractive possibilities as it be- 


| “omes better adjusted to current earnings. 


ane AAA 

This analysis is prepared on speculative 
probabilities, These stocks should not be 
ought of as investments and should be 
sven consideration only by those who are 
Prepared to assume the speculative risks 
‘wolved and who have a well diversified list. 
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tember 30 resulted in earnings of $2.23 
a share against $1.92 for the same period 
last year. Nine months earnings amounted 
to $6.11 a share against $5.31 a share 
for the corresponding months of 1928. 


Standard Oil (N. J.) 4 “_— 


The company is to take over complete 
rights to the process for the hydrogena- 
tion and liquefaction of coal, oil and allied 
materials under the terms of an agree- 
ment which it has now concluded with 
the I. G. Farbenindustrie, generally 
known as the German dye trust. 


Missouri Pacific 4 — 


Road proposes to offer to preferred and 
common stock holders right to subseribe 
to $38,659,900 additional common stock 
at $100, proceeds of sale to be used to pay 
off accumulated back dividends totaling 
$35,720,000 on preferred stock or $49.75 
a share. Inasmuch as Missouri Pacific 
common stock is currently quoted around 
$80 per share it is obvious that few shares 
will be subscribed for at the offered price. 
However, with legal requirements com- 
plied with by the offering at par, the 
road’s management proposes to ask pre- 
ferred stockholders to accept common 
shares at their par value in lieu of aecumu- 
lated back dividends. Consequently the 
holder of each share of preferred stock 
will be offered 4975/1000 of a share of 
common to satisfy the arrearage. 


Paramount 4 iat sa 


Negotiations looking toward a merger 
between this company and Warner 
Brothers has been called off. Paramount 
is expected to inaugurate a dividend 
basis of $2 annually on its new stock after 
the 2-for-1 split-up. 


Union Carbide 4 ad ig 


About $53,000,000 was received by the 
company last week through the sale of 
additional common stock. It is under- 
stood that these funds are going largely 
into synthetic chemical plants, which 
have great potentialities. Since the in- 
creased shares amount to only 8 per cent 
of the company’s stock, there will be little 
dilution of equity. 


Tobacco Products 4 “a 


Omission of dividends by United Cigar 
Stores seriously curtails this company’s 
income. ‘About the only important 
source of revenue now consists of the 
$2,500,000 annual payment received from 
American Tobacco, and $1.40 annual 
dividend payments on Tobacco Products 
class A stock requires $3,136,646, so that 
continuance of disbursements is in real 
doubt. Both the Tobacco Products and 
United Cigar Store situations are very 
uncertain pending the completion of audit 
of latter company’s books. 


Worthington 4 = 


The Worthington Pump and Machinery 
Corporation directors declared a dividend 
of $1.75 on account of arrears on the 
elass A preferred and $1.50 on class B 
arrears in addition to the regular quart- 


Are your 


investments — 
doing what you 
want them to? 


You—without question 
—desire safety primarily. 
Yet, safety is often lost 
sight of when prices seem 
headed upward indefin- 
itely. In the hope of im- 
mediate profits purchases 
are made beyond wise 


limitations and so— 


Too few investors 
are successful 


Safety is not assured. Invest- 
ments do not always do as 
you want. Careful, continu- 
ous watch over every invest- 
ment is needed for full 
success. This unceasing 
watchfulness is Brookmire’s 
business and the permanent 
success of clients is Brook- 


mire’s sole objective. 


As your guaranty of con- 
structive counsel there is a 25 
year record, a group of thou- 
sands of clients whose con- 
tinuance as clients proves the 
value they have found in 


Brookmire Service. 


Now—especially 


You will find it exceptionally 
valuable now. It involves 
neither cost nor obligation to 
learn how Brookmire Service 
can aid you in keeping your 
investments safe and perma- 
nently successful. And—the 
coupon will bring this com- 


plete information. 











erly payments of $1.75 on the class A 
preferred and $1.50 on the class B pre- | 
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ferred. Accumulations on the A stock producing area. This system will com 
still unpaid after this dividend will prise a main line of over 420 miles in 
amount to $8.75 and on the B stock $7.50. length, and auxiliary feeding lines aggre 
This follows substantial progress made by gating more than 400 miles. The cor- 
the company; for the first half of 1929 poration has entered into a long-term 
earnings of $6.91 a share exceeded the contract with Southern Cities Pybjic 
full year results of $6.12 in 1928. Service Company, a subsidiary of Centra] 

— Public Service Corporation, to supply the 
NATURAL GAS entire _Tequirements of companies dis. 
tributing gas in the cities of Atlanta, 


PROTECTING YOUR PROFITS | continued from page 609 Marietta and Rome, Ga.; Anniston, 
We are not satisfied with having sug- —aes (Gadsden and Tuscalossa, Ala; and 
gested issues in which our subscribers | that there are today some 20,000 odd Columbus, Miss. The total cost of this 
nainke a weal uses for gas which were unthought of Project is put at $25,000,000. 
p . before 1914. Of much interest is the proposed plan 
We also advise the sale of issues so that Total capital investment in the gas Of the Central States Natural Gas Cor. 
that profit is secure. industry now approximates $5;,000,000,- Poration to pipe gas from the Texas 
000, ranking second in valuation to the Panhandle district to Chicago, Ill, a 
Let us tell you how. electric and power industry in the public distance of 700 miles. No announcement 
utility field. Within a single decade has been forthcoming as to the exact time 
consumption has doubled and net rev- ‘developments will be initiated, but the 


THE W ALL STREET enues has risen 70 per cent. Service is Companies mentioned in connection are 


senehees ane being extended to 17,000,000 customers, Philips Petroleum, Texas Corporation, 
FIN ANCI AL BURE AU I representing a 50 per cent gain during the Skelly Oil and Columbian Carbon. This 
> inc. same period. Transportation main and line would entail an expenditure of 
79 WALL ST., NEW YORK CITY tributary pipe lines now approximate $30,000,000. 

160,000 miles with indications that this Representative of many smaller de- 
Chicago Los Angeles figure will continue to mount. TIllustra- Velopments is the El Paso Natural Gas 
111 = en Blvd. Security hie sgges Bldg. | tive of the increasingly important part or line, — > final stages of 
pact? stag 8 “ag sae being assumed by natural gas in this Construction, which will extend for a 
Hunter Dulin Bldg. 1411 4th Ave. Bldg. progress is the 400 per et ets all in distance of 204 miles from Lea County, 
LAA AO | Consumption reported during the past New Mexico, to El Paso, with a daily 
24 years. Sales of natural gas during C#Pacity of 35,000,000 cubic feet. Other 
1928 amounted to nearly 1,600,000,000 - ne ra — > this territory 
000 cubic feet, a 9 per cent increase over Placed in operation during the past 
AMERICAN FOUNDERS the preceding year portrenaert by a 10 eighteen months were the Colorado Fuel 
CORP. per cent increase in the number of cus- “© Iron Company line from Amarillo, 
Proposes to split stock three for one. tomers from 3,984,000 to 4,336,000. Texas to Denver, Colo. ; the Memphis 
Over three times as much natural gas Natural Gas Company line, from Monroe, 
What will this mean to holders of was sold as the manufactured kind to less La@., to Memphis, Tenn.; Consolidated 
UNITED FOUNDERS CORP. than one-fourth as many customers. Gas Utilities Company line from Wheeler 
Common Stock ? Of the total investment in the industry a County, Texas, to Enid, Okla.; the 
Special letter giving our opinion and other valuation of more than $2,000,000,000 Arkansas Natural Gas Company line 
information of interest sent upon request. is place d on the natural gas division. The from Clarksville, Tenn., to Little Rock, 
PRICE & COMPANY | | set sors crm lee of tn cute SS So Ae scettaa Loci’ Oe 

industry are expected to reac ,000,- uisiana, 
aanamiereunst 000. The are, of the scsmitachunnl gas Service Company also participated in 
165 Broadway New York, N. Y. division is anticipated to be $550,000,000, these activities. Aside from the de- 
Tel. Cortlandt 7871 while that of the natural gas companies velopments undertaken by its subsidiary, 
is set at $400,000,000. Upon completion Arkansas Natural Gas Company, the 
| of the many new pipe line systems now ©°rporation projected its Amarillo line 
under construction a considerable aug- a City ~ completed od 
enting of consumption is looked for. smaier extensions. s impressive net- 
STANDARD = pene ~ the pes aha pipe line proj- work of pipe lines in Kansas, Missouri, 
8) ects under way is that of Mississippi Arkansas, Louisiana and Oklahoma ranks 
I River Fuel Corporation formed to con- the company as the third largest distribu- 

L struct a 480-mile gas line from the Rich- tor of natural gas. 

| land and Monroe gas fields to St. Louis. wane 

ISSUES | This line to be completed this year will A NEW PIPE LINE 
serve the large industrial users and gas ed 
utility companies in and about St. Louis Another piping enterprise, recently 
CARL H.PFORZHEIMER & CO. as well as territory contiguous to the completed at a cost of $24,000,000, is that 
Specialists in Standard Oil Securities gas line route. Joint control of thisenter- of Western Public Service Corporation 
95 Broad Street New York prise is vested principally in Standard from the Baxter Basin, in Wyoming, t0 
Oil of New Jersey owning a 221% per Salt Lake City, Utah. The company was 
| cent interest and United Gas Company, formed in 1928 by the Prairie Oil & Gas 
with a 20.7 per cent equity. Columbian Company, Ohio Oil Company, and the 
Carbon, United Carbon, Palmer Corpora- Crawford interests of Pittsburgh. Rapid 
tion and Electric Power & Light an progress is also being made on the Pacific 
Electric Bond & Share subsidiary are Coast, principally in California. The 
. . also cooperating in the undertaking. most important project is the 500 mile 
The Circulation of Through lease, fee ownership, and pur- gas main, being built by Pacific Gas & 
chase contracts this group is reported to Electric Company, from the Button- 
THE WALL STREET JOURNAL control over 400,000 acres in the Monroe willow field in Buena Vista County 1 
» ’ and Richland fields in Louisiana, compris- serve San Francisco and Oakland, with 
is ing all but a small percentage of the auxiliary tributaries to Fresno. Upon the 


known gas acreage of both districts. completion of this undertaking in the late 
D) Standard Oil of New Jersey and Colum- spring of 1930, Pacific Gas will be dis- 
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bian Carbon are the two largest pro- tributing natural gas to 100 cities and 
ducers of natural gas in the country. towns. 

In the southeastern section of the Pacific Public Service, controlling Coun 

° United States, Southern Natural Gas ties Gas & Electric Company, serves £38 

in purchasing power Corporation, controlled by Tri-Utilities to an area northeast of San Francisco. 

Corporation, is linking the domestic and It has just put into service a 250 mle 

industrial users in the Atlanta and Bir- line from the Dudley Ridge field in San 

mingham districts with the Louisiana Joaquin Valley. Some sign of a new 
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trend in the relation of oil companies to 
gas conservation is seen in the recent 
gequisition of Pacific Public Service by 
standard Oil of California to provide a 
profitable outlet for its surplus natural gas. 
AAA 

The second and final installment of this 
qrlicle, to be presented in next week’s issue 
of THE FINANCIAL Wor.p, will consider 
in more detail the investment position of 
specific companies. 
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for the eight months ended August 31, 
1929, net earnings from underwriting and 
investment income of $1,342,977 and in 
addition profit on, and appreciation in, 
yalue of sveurities of $976,889, indicating 
very substantial gains in earnings as com- 
pared with 1928. 

While earnings of the company in re- 
cent years have been very satisfactory, 
this has been in large part due to the 
profitable nature of its chief business, 
siirety and fidelity bonds. The relatively 
small proportion of stocks as compared 
with real estate and bond investments 
has resulted in small gains from this 
source. However, there has been a 
decided tendency toward increasing the 
proportion of stock investments, and this 
may result in greater gains from security 
appreciation in the future. The deter- 
mination of the percentage of stock invest- 
ments is greatly complicated by the fact 
that the company includes its holdings of 
stock of subsidiary companies in this 
item. The subsidiary stocks are carried 
at or close to par value, which in most 
cases does not reflect their real value. 
The addition of the New York Casualty 
stock in this manner would tend to dilute 
the book value per share of American 
Surety stock. 

However, in spite of these effects of the 
changes in capitalization, the equities 
behind American Surety stock make it 
appear to be very conservatively valued 
at current levels around 130. Manage- 
ment is, of course, a most important fac- 
tor in this, as well as most other situa- 
tions. In this connection, such names as 
Newcomb Carleton, W. S. Gifford, A. R. 
Graustein, L. F. Loree, C. M. Schwab, 
A. H. Wiggin, W. H. Woodin, R. B. 
Mellon, J. J. Raskob and others carrying 
great prestige may, be noted among the 
company’s trustees. . 


4Uniteo States Printing & LitHo- 
GRAPH, despite the unsatisfactory com- 
petitive conditions prevailing in the in- 
dustry during the past few years, has 
been able to maintain operations on a 
profitable basis. The rapid and exceed- 
ingly large growth of all kinds of ad- 
vertising during recent years has stimu- 
lated the organization of small printing 
and lithographing companies, with the 
result that the industry has found itself 
in an unhealthy condition. Leading 
companies recognize that the formation 
of humerous small units has created com- 
petition that is proving detrimental to 
the industry as a whole. The trend in 
this industry will, in all probability, fol- 
low that of other industries that have 
found themselves in this same condition. 
United States Printing & Lithographing 
en is in an, excellent position to 
ms a st rengthen its status in the field 
* ‘ie acqusition of other companies. 
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Formed in 1912 to aet as selling agents 
for the U. S. Printing Company of New 
Jersey and the U.S. Lithograph Company 
of New Jersey, the company subsequently 
merged with these units and the U. S. 
Printing Company of Ohio. Prior to this 
merger in 1915, the United States Print- 
ing & Lithographing Company had 
strengthened its position by the acquisi- 
tion of several small units including the 
American Label Company of New York, 
the J. Ottman Lithographing Company, 
the Donaldson Lithographing Company 
of Newport, Ky., the Erie Lithographing 
& Printing Company and the Walker 
Lithographing Company of Erie, Pa., 
the Courier Company of Buffalo and the 
Metropolitan Printing Company of New 
York. These acquisitions rounded out 
the company’s business, and it is now 
engaged in the manufacture of all kinds of 
color printing and color lithography, 
such as labels, show ecards, calendars, 
posteards, posters, and various other 
products used for packing, shipping 
and advertising. The plants of the com- 
pany are equipped with modern ma- 
chinery for printing, lithographing, photo- 
plate-making, etching, varnishing, em- 
bossing and bronzing. 

The capital set-up of the company is 
simple. Funded debt consists of $2,- 
100,000 6 per cent serial gold notes of 
1930-35 and there is also outstanding 
$1,988,000 6 per cent non-cumulative 


participating preferred stock and 41,945 | 


common shares of $100 par value. Regu- 
lar dividends have been paid on the pre- 
ferred and common stocks since 1923 at 
the annual rate of 6 per cent. Extras of 
one per cent were paid on both issues 
from April, 1926, to January, 1928, when 
they were discontinued. 








EARNINGS TREND 





A favorable earnings trend has been 
maintained in the past few years, al- 
though a sharp decline was noted in 1927 
compared with the peak shown in 1926. 
A recovery, however, was made in 1928 
when $10.42 a share was reported com- 
pared with $9.49 in 1927 and $14.01 in 
1926. The 1928 earnings are based on the 
41,945 shares now outstanding and the 
1927 and 1926 earnings on 40,894 shares. 
The balance sheet as of December 31, 
1928, disclosed a strong financial position, 
with current assets of $3,966,272, and 
current liabilities of $1,114,635, leaving a 
net working capital of $2,851,637. The 
company has been liberal in its appro- 
priations for depreciation reserves, the 
total at the end of 1928 amounting to 
$3,855,029 as contrasted with a book 
value of $4,485,023 for plant, land, build- 
ings, ete. 

The management of United States 
Printing & Lithograph is closely allied 
with United States Playing Card Com- 
pany, the president serving both com- 
panies in the same capacity. The latter 
company has shown remarkable progress 
under this able management and the 
building up of surplus account has given 
rise to three split-ups since 1922. While 
it is not logical to argue by analogy in 
this respect, it has been rumored that the 
common stock of United States Printing 
& Lithograph would be split on a three- 
for-one basis soon. The issue currently 
selling around 120 on the Cincinnati Kx- 
change is earning slightly less than 12 
per cent of its market price and appears 
to offer some speculative possibilities as a 
long-term holding. 
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Relationof Earnings 
to Market Prices? 


_ During and after a severe market decline 
investors and bankers again realize how 
absolutely imperative it is that market prices 
of securities bear some logical relation to 
EARNINGS Hence the importance of having 
analyses of EARNINGS REPORTS in THE 
WALL STREET NEWS daily and a monthly 
summary of “CORPORATION EARNINGS.” 
Earnings hopes cannot safely be discounted 
too far in advance of realization. It is wiser 
to follow conservative forecasts of future 
earnings rather than reckless guesses and 
predictions of 50-point and 100-point rises in 
stock prices. Perhaps you need information 
on some of the following companies: 


Cities Service Chain Store 
Southern Pacific Stocks, Inc. 
Loft, Inc. Continental Baking 
Goodyear-U. S. Rubber Chicago & N. W. Ry. 
Public Utility Lackaw'na Securities 
Holding Corp. Foreign Investments 
Aviation Stocks Commercial Credit 
Niagara—Hudson Pr. Commercial Inv. Tr. 
Copper & Oil Stocks Ford Motor of Can. 
Gold Dust Corp. Dixie Gas & Utilities 
International Harv. Tenn. Cop. & Chem. 
General Electric Middle West Utilities 
Check any four reports on above you want 
FREE with trial subscription offer below, 
to NEW subscribers only: 


¥%2 PRICE TRIAL— Next 50 Issues $1 


(Includes 4 reports checked above, 2 monthly 
Tables “Corporation Earnings,’ and new 
series of Radio Reports.) ; 

THE (Samples Free on Request) 
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Send for oii List of 


Investment Suggestions 


Robjent, Maynard&Co. 
160 Broadway New York 
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BELGIAN, ITALIAN, GERMAN 
FRENCH INTERNAL BONDS 


5% LITHUANIAN &_ POLISH 
DOLLAR BONDS IN ODD LOTS 
BOUGHT - SOLD - QUOTED 
Offers and Inquiries requested 


KAUEMAN STATE BANK, Chicago, III. 
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PECIALIZING 


in investment securities of progres 
sive public utility companies op- 
erating in 30 states. Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee Louisvill 
Indianapolis Detroit Minneapolis Richmond 
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Remington Arms 
Company, Inc. 


Information on 
Request 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Assoctation of Bank Stock Dealers 
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Twenty-seven of 
the Best Canad- 
ian Investments 
selected for 
you. 


A booklet issued by The Finan- 
cial Post, Canada’s leading in- 
vestment newspaper, contains 
reprints of 27 reviews of some 
of the leading Canadian common 
stocks. These articles appeared 
in The Financial Post, and an 
insistent demand from the in- 
vestment public has led to their 
being republished in booklet 
form. J 

Each investment is thoroughly 
reviewed. The small investor, 
mun or woman, can understand 
and benefit from the articles as 
weil as the large investor. 


Any stock in the booklet can be 
bought for an investment of $500 
or less. 


You can have a copy for twenty- 
five cents. Send to 


The Financial Post 
~453 University Avenue 


TORONTO CANADA 


COUPON -———— =. 


Send me copies of booklet 
“Nothing Over $500.” I enclose $.... 





Address Bespeceeeseeeoeseeseees 
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ED by the banks and trust com- 
panies, unlisted securities came in for 
considerable selling at the beginning 

of the week and a number of substantial 
losses were shown. In subsequent ses- 
sions, however, a marked recovery was 
made, although trading was exceedingly 
quiet. Very little activity was noticeable 
in insurance stocks, miscellaneous indus- 
trials, and chain stores. Bonds were in 
greater demand and were, for the most 
part, much higher. 


AAA 


National City appears to have assumed 
the position as the key stock in the bank 
group, and the movements of others in 
the list apparently depend on the action 
of this issue. After falling to the 500 
mark, the stock recovered a substantial 
part of its losses, but remained below the 
high price reached recently. Equitable 
Trust also showed good gains and despite 
profit taking in the announcement of 
recapitalization plans, the issue ruled 
hizher. At the time of the merger with 
the Seaboard National Bank, it was 
rumored that the stcek would be split 
and that the capital would be increased. 
The directors announced last week that 
the par value of the stock would be 
changed from $100 to $20 by the issuance 
of four new shares for each one share 
held. “Upon receipt of the new shares, 
stockholders will also reecive a warrant 
entitling them to purchase one new share 
of $20 par stock at $70 a share for each 
three shares held. Certificates of the new 
stock will have endorsed upon them evi- 
dence of interest in a new securities 
affiliate, to the extent of a number of 
shares equal to that held in the trust com- 
pany. The last published statement of 
the combined Equitable Trust and Sea- 
board National showed total resources of 
more than $900,000,000. On completion 
of present recapitalization plans, total 
capital funds, including the new securities 
affiliate will amount to $135,800,000. 
Continuing the rapid strides made earlier 
this year, the Bank of America has 
acquired the Murray Hill Trust Com- 
pany. The shares of the latter company 
have been strong market-wise recently. 
The merger will be consummated on the 
basis of one share of Bank of America 
to be exchanged for two shares of Murray 
Hill Trust. 

AAA 

The plans to consolidate the five 
series of Insuranshares Trust Certificates 
into one company were announced last 
week. A new investment trust has been 
formed known as Insuranshares Certifi- 
cates Incorporated. The capital of the 
new company amounts to approximately 
$20,000,000 and the management will be 
the same as Insuranshares Management 
Company, the sponsors of the trust. The 
consolidation of the various series into 
one company will give the management 
opportunity to apply for listing the 
securities of the new company on the New 
York Stock Exchange, which is impos- 
sible with the certificates in their present 
form. In addition to offering the holders 
of the trust certificates the privilege of 
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exchanging into stock of the new com. 
pany, a cash payment will be made. equal 
to approximately the proposed distriby. 
tion for the remainder of the year on the 
Class A and Class B shares of each series. 
The Class A stock of each series will be 
exchangeable for shares of the new com. 
pany on a share for share basis. The 
Class B stock will be exchangeable on the 
following basis: Series A-27, 155-400 of 
a new share; Series C-27, 175-400 of a new 
share; Series F-27, 285-400 of a new share: 
Series H-27, 148-400 of a new share: 
Series B-28, 94-400 of a new share. 


CLINTON GILBERT 
Will Buy 


50 City of N. Y. Ins. 
200 Great Amer. Ins. 
200 Hanover Fire Ins. 
500 Transp. Re-Ins. 
500 Transp. Indemnity 


Will Sell 


100 Aetna Life Ins. 

25 Aetna Fire Ins. 
500 Home Ins. (New) 
1000 Home Ins. “Rights” 
25 Phoenix Fire Ins. 


CLINTON GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn. 
Members Assn. of Bank Stock Dealers 


120 Broadway New York 
RECtor 4845 and 8720 
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Paul Bauer & Co. 


embers Assn. of Bank Stock Dealers 





| 48 Wall St. New York 
Phone Whitehall 4920 
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Exclusively for Our Subscribers 


Independent Appraisals of Listed Stocks 
Sent FREE Monthly to Every Financial World Subscriber 


| {Please Show This to Some Investor Friend} 
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pene many other valuable facts and figures, this 40-page book gives our ' 

subscribers the comparative earnings and prospective dividend changes of over 

1,000 stocks listed on the New York Stock Exchange. It also gives our rating of 

A, B, C or D for each stock. By studying the sample page below you can get an 

idea of what a big help this reference book is to every investor who wishes all 
possible pertinent facts bearing on stocks he owns or contemplates buying. 


A Sample Page from October ‘Monthly Appraisals’ 
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RALLY of substantial proportions 
A on Tuesday of the past week failed 

to stem the tide of selling pressure 
which drove the prices of the majority of 
the popular issues to the lowest levels 
since midyear. The utility section of the 
list which has enjoyed the broadest for- 
ward movement of the list suffered most 
with the prices of the leaders sharply off 
from previous highs. No single group 
was excepted from the downward trend 
but the oils remained fairly firm indicat- 
ing that sales for the decline were con- 
centrated mainly on the more volatile 
issues. A handful of selected industrials 
moved against the trend but price changes 
were nominal and volume light. A lack 
of favorable news developments together 
with the unsettled conditions on both the 
big board and the Curb tended to sub- 
stantially reduce whatever, buying power 
was in the offing. 


AAA 


Electric Bond & Share and its colleague, 
Electric Investors, led the decline in the 
public utility division of the list with 
both stocks dropping to the lowest levels 
of several months past. American Super- 
power broke through 40 to sell at the 
lowest point for the issue since the sum- 
mer advance. The stock is now selling 
within striking distance of 50 per cent 
less than its record high price for the year. 
The decline in this and other utility hold- 
ing company shares represents the losses 
which these companies are suffering from 
the depreciation of their investment hold- 
ings. Cities Service and Associated Gas 
& Electric which have been remarkably 
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Securities 


BRANDENBURG & CO. 


Members New York Curb Exchange 


111 Broadway New York 
Telephone Rector 5022 


























strong following the announcement of 
valuable rights were also depressed along 
with the others. 

AAA 


The investment trust issues were among 
the hardest hit with the shares of many of 
the newer trusts sagging below their 
original offering prices. Goldman Sachs, 
Blue Ridge, Shenadoah and Lehman Cor- 
poration were well supported by the 
banking houses represented but failed to 
maintain recently established resistance 
points. Just what the present status of 
many of the investment trusts is at the 
present time is generally unknown and 
has as a result shaken the faith of many 
of the holders of their securities. With 
call money hanging around 5 per cent, one 
of the important sources of revenue of 
most of the investment trusts has been 
removed and it is a matter of question as 
to whether or not investors are interested 
in holding this type of shares in a declin- 
ing market for investment stocks. 


AAA 


Several capital changes featured the 
news developments of the week. An- 
nouncement was made that Driver- 
Harris which is now quoted around 630 
would be split-up on a ten-for-one basis 
if the plan of the directors is ratified by 
the stockholders at a, special meeting 
called for November 1. The company 
also published its nine months’ earnings 
during the past week. Net profit for the 
period totalled $624,312, equivalent to 
$61.85 a share on the common stock. It 
was also reported that the company had 
purchased $169,500 of its 6 per cent bonds 
and $28,000 of its 7 per cent preferred 
stock since June 30. With earnings for 
the current year indicated at around $90 
a share, the stock continues to offer 
attractive possibilities. 

Directors of Powdrell & Alexander 
Company, manufacturers of window cur- 
tains, voted to reeommend to shareholders 
that common be split on a four-for-one 
basis. Meeting of stockholders has been 
called for November 5 to vote on proposal 
to increase authorized [common to 500,- 
000 shares from 63,334. If increase is 
approved, holders would receive three 
additional shares for each share held and 
also the right to subscribe to additional 
stock at $10 a share in ratio of one new 
share for each five held. This stock was 
constructively analyzed in the August 28 
issue of THe FinanciaL Wor Lp. 


AAA 


Merger news of the week included the 
report that American Cyanamid has 
acquired the assets and business of the 
American Powder Company with plants 
in Maynard, Mass., one of the oldest 
manufacturers of explosives in the country. 
The company is now largely employed in 
the manufacture of nitro-cellulose, used 
in the laequer industry, artificial leather 
and coated fabrics. The manufacture of 
powder and explosives has ceased to be 
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the primary activity of the business 
American Cyanamid Company manu 
factures some of the raw materials which 
are used by the American Powder (Com. 
pany. 
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A number of interim earnings state. 
ments became available during the week. 
For the eight months ended July 31st 
1929, the earnings of Benjamin Winter 
Inc., after allowing for Federal income 
tax and for dividends on the preference 
stock for the period, were equivalent to 
$1.80 per share of Common stock out- 
standing as of July 31. This is at the 
rate of $2.70 per share per annum on 
273,200 shares and compares with actual 
earnings of $1.73 per share on 251,444 
shares outstanding for the twelve and one- 
half months ended November 30, 1928. 
The earnings for the eight months ended 
July 31, 1929, were equivalent to over 
four times Preference dividend require- 
ments for the full year. Announcement 
was also made that the conversion feature 
which now entitles the preferred stock- 
holders to exchange each share for four 
shares of common, expires on November 
15. Thereafter the preferred will be con- 
vertible on a three-for-one basis. 











Financial 
tests get tougher! 


THROUGH 36% YEARS OF 
MORTGAGE LOANING .. we 
note that the test of time gets 
tougher . . for financial institutions 
. . whose officers and directors . . 
are softened by too much leisure or 
luxury. 

THIS SOFTENING SHOWS UP 
IN LOAN-LOSSES . . and the MU- 
TUAL Building and Loan Associa- 
tion of POMONA, California . . 
takes as much pride in its record of 
but ONE loan-loss . . in 3633 years 
. » as we are proud of our three State 
records. 

WE PAY YOU 6%. . with safety 
and convenient withdrawal . . 4s- 
sured by $14,000,000 resources 
and $3,000,000 paid in capital, sur- 
plus and reserve carrying unlimited 
liability as your measure of safety. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 
CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


10241. N. Van Nuys Bldg. 
Los Angeles, California 
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PEARS that the price level of stocks 
might go down to where it was in 1923 
or earlier, engendered by recent breaks 
in the market value of securities, are not 
justified by present fundamental economic 
conditions, Dr. Irving Fisher, Professor of 
Economies at Yale University, said in an 
address before the District of Columbia 
Bankers Association last week. He re- 
peated his recent statement that security 
values in most instances were not inflated 
to the extent which some commentators 
have asserted. 

Professor Fisher classed the ‘“‘public 
speculative mania” as the least important 
of a dozen causes for the enhancement of 
security values witnessed in the upward 
movement of stocks for three years pre- 
ceeding the present bear market. 

He gave aS one reason why security 
values were high, ‘“‘that we are living in 
the age of mergers under the Coolidge 
and Hoover Administrations and the old 
‘trust-busting’ sentiment has lapsed 
almost completely, as is shown by the 
inability of the opponents of these ad- 
ministrations to get the public excited on 
the subject.” 

“These mergers,” he declared, ‘‘have 
effected great economies and have there- 
fore increased the profits of corporations 
toa great extent. Every merger boosts 
the stock of the merged companies be- 
cause of this expectation. A considerable 
part of the rise in stock prices in the last 


two years has been due to the increased — 


rate of formation of these mergers and 
the anticipation of future economies 
arising from them.” 

Professor Fisher said he did not see 
how a collapse of ‘‘60 to 80 points on the 
Dow-Jones barometer’ could be ex- 
pected, unless it was brought about by 
shakedowns of from 5 to 12 per cent 
followed by recovery. 











THE LUNATIC FRINGE 





“These will probably be required,’ he 
said, ‘tas thousands of small and inex- 
perienced investors try to scramble 
aboard the stock market bandwagon 
from time to time, hanging on by their 
eyelids, that is, inadequate margins and 
lacking needed specifie knowledge of the 
stock they thus overbuy. It seems im- 
possible ever to shake the market entirely 
free from this lunatie fringe of reckless 
speculation. 

_ In the face of the rather extreme break 
In the market Professor Fisher ar- 
gued that the smash would be followed 
by a recovery, based upon the changed 
‘economic conditions which enhanced the 


value of common stocks in the eyes of 
> investors. 





“We may summarize,” he said, “by 
saying that the stock market rose after 
the war above the pre-war level by from 
0 to 100 per cent because of war infla- 
Hon, and that since then it has doubled 
because of increasing prosperity from less 
instable money, new mergers, new scien- 
‘fit management and the new labor policy 
of waste Saving.” ; 
_He added to these causes “new inven- 
Hons, prohibition, the magnification of 
effects of all the preceding causes t the 
anton that bonds and other senior securi- 
oe hot share in the increased earnings; 
mee ors new confidence in common 
S through diversification, through 
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Fisher’s Views on Stocks 





investment trusts, investment managers 
and mergers; the investor’s recent loss of 
confidence in bonds because, being in 
terms of dollars, they impose on the in- 
vestor a risk of a loss in the purchasing 
power of the dollar; an income tax which 
has been perverted into a capital tax and 
a public speculative mania. Of these 
dozen causes the last is in my opinion 
among the least important.” 

Profe€sor Fisher characterized tax on 
gains in the stock market as “‘this silly 
taxation system which counts realized 
capital gain as income.” 

‘*A holder of Allied Chemical and Dye 
stock,” he said, ‘‘told me he had aequired 
it at 35 and now would like to sell it at 
over 300, but avoids doing so because he 
would be ‘soaked’ in his income if he 
shifted the investment to something else. 
This means stocks which advance the 
most will not be sold, or sold the most 
reluctantly, or only on a still greater 
advance.” 

Professor Fisher contended that the 
true measure of the proper height of 
security values was not of the prices but 
of the price-earnings ratio. 
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National Power & Light Company 
Common Stock Dividend 


A quarterly dividend of twenty-five cents per share on 
the Common Stock of National Power & Lizht Company 
has been declared for payment December 2, 1929, to 
holders of record of Common Stock at the close of busi- 


ness November 12, 1929. A. C. RAY, Treasurer. 
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Middle West 
| Utilities Company 


Notice of “Dividend 
on Common Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of One 
Dollar and Seventy-five Cents 
($1.75) upon each share of the out- 
standing Common Capital Stock, 
payable November 15, 1929, to all 
Common stockholders of record 
on the Company’s books, at the 
close of business at 5:00 o'clock 
P. M., October 31, 1929. 
EUSTACE J. KNIGHT, 


Secretary. 
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LOEW’S INCORPORATED 


**Theatres Everywhere’’ 

October 24th, 1929. 
At a meeting of the Board of Directors held on October 
21st, a quarterly dividend of $1.62 14 per share was declared 
on the outstanding $6.50 Cumulative Preferred Stock 
of this Company, payable November 15th, 1929, to pre- 
ferred stockholders of record at the clos> of business 

November Ist, 1929. DAVID BERNSTEIN, 
Vice-President « Treasurer, 
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Dividends Declared 
Pe- Pay- Hldrs of Pe- Pay- Hdrs of 
Company Rate riod able Record Company Rate riod able Record 
Am. Rolling Mill...............50e Q Jan. 15 Dec. 31 Mercantile Stores............ $1.25 Q Nov.15 Oct. 31 
Aim: Fiche... 0 <cs2s.2s..+...008 @ Jam 1 Bee, 14 ere 134% Q Nov. 15 Oct. 31 
Atl. Cat. L. R. R. pf..........2%% SA Nov. 11 Oct. 25 Middle West Utl............. $1.75 Q Nov.15 Oct. 31 
Allied P. & L. $5 pf...........$1.25 Q Nov.15 Nov, 1 Missouri-Kansas-Texas R. R. 
ees a een 75e Q Nov.15 Nov, 1 eed 134% Q Dec. 31. Dee. 14 
Benson & Hedges, cum. pf....... 50¢ Nov. 1 Oct. 19 | Munsingwear Inc............... 75c Q Dee. 1 Nov. 14 
pa re Nov.15 Nov. 1 Nat. Be 2 ee $1.75 Q Dee. 2 Nov. 21 
"SABER Sanaa 75¢ Nov.15 Nov. 1 Nat. Pow. & Lt................ 25e Q Dec. 2 Nov. 12 
BIW Oe MOK ces ccincscce. + 0s 25¢ Dec. 2 Nov. 22 Northw. Util. 7% pf.......... $1.75 Q Nov. 15 Oct. 31 
io SRR ee 75¢ Nov. 1 Oct. 28 Nat. Bisowit................. $1.50 Q Jan. 15 Dee. 
MM cc's soccer aceie's 1%% Nov. 1 Oct. 28 ERB ossicles wsicad.s eee: $1.75 Q Nov. 30 Nov. 15 
Birmingham Gas $6 Ist pf... . .$1.50 Nov. 1 Oct. 15 Nat Supply ee eee $1.25 Q Nov.15 Nov. 5 
Babcock & Wilcox........... 134% Jan. 1 Dec. 20. N. Orl. Tex. & M. Ry........134% Q Dee. 2 Nov. 15 
Bkrs. et oar 40¢ Nov. 1 Sept.30 Norfolk & Western..............82 Q Dee. 19 Nov. 
[| SR ene 134% Nov. 1 Sept.30 North Am. Co. pf.............. 75e Q Jan. Dec. 5 
Baumann (Ludwig) & Co. National Ref................ 3744e Q Nov.15 Nov. 1 
ie eee 134% 8 Nov. 15 Nov. 1 Nat, Lead pf.A.............. $1.75 Q Dec. 14 Nov. 23 
Bohack (H. C.) Co........... 62'4e Nov. 1 Oct. 15 Pac. Pwr. & Lt. pf........... 1%% Q Nov. Oct. 10 
NET cece score sneoceteon Ge Nova 1 Oct 15 © Rather Gen. ...... 235.020. 244e Q Nov.15 Nov. 
Caterpillar Tractor............. 75¢ 8 Nov. 25 Nov,15 Pitney-Bowes Postage Meter..... 5e 8 Nov. 1 Oct. 23 
CRANE. 6 osc eee cea s scare 50e Nov. 1 Oct. 22 Pierce-Arrow pf.............. 144% Dec. 1 Nov. 9 
Carnation Mili Aree 1/4 8 Jan, 2 Bee DO POR OG, Bic oii cccvense. 50c 8 Dec. 1 Nov. 15 
ne ad es 134% Apr. 1 Mar, 20 aR ee, 50e Dec. 1 Nov. 15 
Ce ee ES. cen eccevs Q Nov.15 Nov. 4 Radio Corp. of Amer. pf.A...8714¢ Q Jan. 1 Dee. 2 
Cent. and Southwest Utilities pf. B. Jonsivsis cee aati. 2 Bees 
Ee ee a 1.50 Q Nov. 15 Oct. 31 DOOMED Fi 6.cicecessciaviecs 35c An Jan. 1 Dec. 2 
pS ree $1.75 Novi 15 Oct. i ‘Shale Oi. on 0 ncn s cscs nns 5 Q Dec. 16 Nov. 15 
POBEUG Dic ccscccceness $1.75 Nov. 15 Oct. 31 See. Nat. Inv. $5 pf........... $1.25 8 Jan. 1 Dee. 10 
C’pbell Wy’n & Can’n,.,....... 50e¢ Dec. 1 Nov.15 Sharp & Dohme pf. A......... 8714 Nov, 1 Oct. 22 
Cities Service................. 2lée Dee. 1 Nov. 15  Sinelair Oil 8% pf............... $2 Q Nov,15 Nov. 1 
MS er ceaatelpuaibie orb a.e stares 50e M Dec. 1 Nov.15 Sou. Col. Power A.............. 50e Q Nov. 25 Oct. 31 
Do pf, B, B .50e M Dec. 1 Nov.15 Tung. Sol. Lamp Wks..........50e Q Nov. 1 Oct. 21 
| UE ARES aR Aen 5c M Dee. 1 Nov. 15 i) Se ener ere 7ie Q Nov. 1 Oct, 21 
Eitinton Schild.............. 62l4e 8 Nov. 30 Nov.15 United Bis. of Am.............. 40e Q Dec. 1 Nov. 16 
Empire Pub, Serv. A............ 45¢ Nov. 15 Oct. 25 Vanadium Corp................ 75ec Q Nov.15 Nov. 1 
Federal Water Service A... .. .*60e Dec. 1 Nov. 1 
Gen. Outdoor Adv. A. Nov. 15 Nov. 6 AAA 
ov. 15 Nov. . 
Q Dec. 2 Nov. 22 RIGHTS: ON N.Y. S. E. 
“ 8 el = nod . Stock Record Expires Privilege 
$1 Q Dec. 15 Nov. 30 Allis Chalmers......... 10-10-29 10-31-29 1-10 60 
jee $3 SA Dee. 15 Nov.30 Archer Daniels Mid.... 10-21-29 11-12-29 1-7 30 
Interstate Dept. Stores pf...... $1.75 Q Nov. 1 Oct. 21 Bangor & Aroos.R.R... 10- 5-29 11- 9-29 1-5 60 
Inter. Harvester pf............$1.75 Q Dec. 2 Nov. 5 Bucyrus Erie.......... 10-15-29 12- 2-29 1-10 @26 
Hunger (0: 1.) U0... «6... 0-20. 25c 8 aa: ae oS See 10-29 11- 4-29 1-2 150 
Ns ai as y5 ce lgceee 2 Dec. 2 Nov,15 Columbian Carb....... 10-18-29 11-11-29 9-100 @175 
Louis. Gas & El. A........... 4334¢ Dec. 24 Nov, 30 inion Stores....... 10-18-29 11- 8-29 3-4 40 
MES Gr odovacewew sles css 4334¢ Dec. 24 Nov.30 Gimbel Bros........... 10-18-29 11- 6-29 3-6 25 
ee re 31.62% Nov.15 Nov. 1 North. Amer.. 10-12-29 11-15-29 1-10 10¢ 
McIntyre Poreupines Mines..... 25c Q Dee. 2 Nov. 1 United Carbon........ 10- 4-29 10-28-29 1-6 @650 
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Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things”) 








A AVERAGE STOCK PRICES 
1929: 928 


1 

Oct. 23 Oct.16 Oct. 8 Oct. 24 

181.60 183.20 147.04 

215.10 221.60 176.31 

196.66 202.38 163.05 

A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1929——-.__- 1928 

(000,000’s omitted) Oct. 16 -9 Oct.17 

Deposits—New York City. ., $6,581 $6,399 

Deposits—-Outside New York City. 13,799 13,891 

Loans on Securities—N. Y.C..... 2,964 2,551 

Loans on Sec.—Outside N. Y. C... 4,911 4,305 

tInvestments—New York City. .... 76 f 710 

tinvestments—Outside N. Y.C.... 97: 2,197 

Total loans and discounts......... 9 15,989 

Total net demand deposits 13,252 
Total time deposits 


yOther than U. 8S. Govt. securities. 


A WEEKLY BANK CLEARINGS 
(000,000’s omitted) Oct.12 Oct.5 

New York City $10,360 $11,633 

Outside of New York City 4,066 5,212 








& MISCELLANEOUS 
Total brokers’ loans (000,000) 
Federal reserve ratio (System) 
Federal] reserve ratio (N. Y.)....... 


. a2 
Total car loadings 1,179,006 


Oct. 19 
Daily Av. Crude Oil Prod. (bbls.)... 2,903,200 2,504,400 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 


Oct. 23. Oct. 24 Oct. 23 Oct. 24 

$4.87 7/16 $4.84% §Wheat... .$1.28 34 $1.12 % 
3.9311/16 3.905/16 Rye...... 1.05% 1.10 
5.2311/16 34 Flour..... 6.50 6.20 

J Coffee.... . 17% 

Sugar.... 5 .0525 
: 20.25 


33.00 


Cale.:-.....82a2 2. 
Can. Dollar. .98.93 99.95 





Gasoline... .14 


*Belga. tPaper Peso. {Paper Milreis. {Spot price. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month, 
Week ended Same 
Oct. 5 
EASTERN DISTRICT 1929 


Baltimore & Ohio 72,625 
Chesapeake & Ohio 38,907 
Cleve., Cinn., Chicago & St. L....... 33,915 
Delaware &}Hudson 20,948 
Delaware, Lackawanna & West 26,583 
Erie 44,826 
Norfolk & Western................. 34,198 
N. Y., New Haven & Hartford 

New York Central 

N. Y., Chicago & St. Louis.......... 
Pennsylvania 


Si 


Reading 
Western Maryland 


SOUTHERN DISTRICT 

Atlantic Coast Line 17,586 
Illinois Central 57,152 
Louisville & Nashvi'le 38,202 
Seaboard Air Line 15,190 
Southern Ry. System 47,814 
NORTHWEST DISTRICT 

Chicago & Great Western 7,970 
Chi., Milw., St. Paul & Pacific 

Chicago & Northwestern 

Great Northern 
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26,023 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe 9,6 47,347 
Chicago, Burlington & Quincy....... 5,737 47,079 
Chicago, Rock Island & Pacific 38,895 35,767 
Chicago & Eastern Illinois........... 9,86 10,438 
Denver & Rio Grande Western 385 10,144 
Southern Pacific 39,184 38,032 
42,070 
5,141 


++++1+ 
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SOUTHWESTERN DISTRICT 

Kansas City Southern 3,135 6,235 
Missouri-Kansas-Texas 29% 14,860 
Missouri Pacific 3,62¢ 39,987 
St. Louis-San Francisco 24,116 21,312 
St. Louis-Southwestern f 6,926 
Texas & Pacific 12,755 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive book 
circulars, periodicals and special letters pertaining to 
vestments and other timely subjects which we belie 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue FINANCIAL WORLD, 53 Park Place, New York, N, yY. 


DIVERSIFIED LIST OF DIVIDEND PAYING STOCKS—A list 
of recommendations issued by a firm, members of the New York and 
Philadelphia Stock Exchanges, containing brief comments on each 
security mentioned. 

GROWTH OF AMERICAN BUSINESS—1904 TO 1929—A statis. 
tical survey issued in connection with the October investment re. 
view by a well-known member of the New York Stock Exchange, 

AVIATION STATISTICS—A booklet summarizing trends and facts 
in the development of aviation, issued by a firm of investment 
bankers. Any one interested in this subject will find the booklet 
very useful. 


ANACONDA COPPER MINING CO.—An analysis‘of this company 


lets, 
ine 
ve are 


is in the latest weekly review issued by one of the oldest firms, mem- 
bers of the New York Stock Exchange. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors; with concrete illustrations and specific suggestions, 

ADVICE ‘TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of 
the week affecting the financial and commercial world; of special 
interest to business men. 

BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 

MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
etc., records. Circular upon request. 

DANIEL REEVES—A circular describing this chain of 680 grocery 
stores in New York and vicinity, is issued by a well-known member 
of the New York Stock Exchange. 

MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 

CREDIT—AN ESSENTIAL INDUSTR Y—A 20-page booklet describ- 
ing the activities of one of the largest industrial loan companies, con- 
trolling a system of 250 offices serving 230 cities located in 21 states, 

BANK. STOCKS—A well-known New York City firm, which for 
over 38 years has specialized in bank and trust company shares for 
discriminating investors, has issued an analysis of New York City 
banks and trust companies. 

INVESTMENT BULLETIN—The third quarterly Investment Bulle- 
tin issued) by a well-known firm of investment bankers is now 
ready for distribution. This 12-page Bulletin will be of interest and 
value to investors, 

ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 32- 
page year book giving, through brief description, charts, maps and 
pictures, a complete account of the properties of the Associated 
system, 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the dif- 
ferent operations pertaining to stock market trading. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 

SMALL LOAN BUSINESS—Investment opportunities in the small 
loan business are contained in an illustrated booklet prepared by @ 
company controlling 9 subsidiary companies operating 54 branches 
in 9 states. 

SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. ; 

STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 

CONSISTENT INVESTMENT SUCCESS—An interesting hooklet 
of unusual value to investors describing how an investment fund can 
be safely and consistently increased by investing in sound common 
stocks. ° 

TRI-UTILITIES CORP.—A special folder describing this public 
utility system operating in 25 states, from the Atlantic to the Pacil¢, 
is issued by a firm of investment bankers. ; ' 

STOCKS OF THE PRINCIPAL BANKS OF THE U. S.—A peter 
investment bankers in Boston has prepared a survey of the prine iy . 
institutions throughout the country, with deposits around $25,000. 
or more, giving pertinent statistics about each bank listed. 


WHEN BUSINESS EXPANDS BY STEADY GROWTH —A folder 
describing the status and activities of four progressive compar 
two of them chain stores, and two manufacturers. Issued by a 
of investment bankers, and well worth the time spent in reading. ' 

HOW TO INVEST MONEY—Is a new booklet published by @ ties 
known investment firm. It describes various types of secur 

‘and is a valuable guide to every investor. son He 

ACHIEVING FINANCIAL INDEPENDENCE—An attractive -") 
page booklet, describing a plan for investments In the ae eae 
maximum earnings to assure financial independence at ret are 
issued by a well-known firm of Canadian investment bankers. , 

INVESTOR’S GUIDE—Is the title of the latest publication ~' Ons5. 
the oldest real estate bond houses in the country, founder ors 
It is replete with valuable information for conservative invest0™ 
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He Made $70,000 


after reading 


“Beating the Stock Market” 


H: HAPPENED across a little book one evening. 


It had a very intriguing title—“Bratinc THE Stock Market.” 


For years he had been attempting to 


do that very thing, but each year his results were the same—LOSSES. It was only a little book. But it 
was chock full of definite, vital, priceless stock market advice. 


He found the book as intriguing as its title. When he 
had finished he knew why he had failed in his stock market 
operations. He saw his every error clearly before him. He 
saw more than that—he saw why he made them. 





There were many things in the little book that he had 
never known. There were some other things that he had 
not thought of in just the way the author set them forth. 


When he had finished reading the book he saw the 
stock market analyzed for him, and saw clearly the action 
that should be taken. Then he acted, and it was only a few 
months before he found himself $70,000 richer on modest 
transactions. 





“BEATING THE StocK MarKET” can do for you just 
what it has done for others. It would be impossible to read 
it and not benefit from it. Packed in its 155 pages are all 
the things one must know before he can succeed stock 
marketwise. Between its covers are the only rules upon 
which stock market success has ever yet been built. 


Without a knowledge of the rules and principles set 
forth in this little book, no one can ever hope to succeed. 
With this knowledge no one should fail. 
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“BEATING THE StocK MarkKeET” has brought stock 
market success to countless men who heretofore had 
“played” the stock market and lost. That is why this little 
book has had a larger sale than any financial work that has 
ever been published. Every year more copies are sold than 
the previous year. It has had the greatest success of any 
financial book. It is right now in its ninth edition. 


The author of this book, R. W. McNEEL, has been a 
financial advisor and authority for more than twenty years. 
and the book contains the life-time experience of one ot 
America’s foremost financial thinkers, 


It was published to sell at $2, but through a special 
arrangement with the largest manufacturer of books in the 
United States, it is able to be offered at $1, postpaid. But 
you do not even need to risk $1, for the book wil! be sent 
to you without charge, to read and to benefit from without 
any expenditure at all. After having read it, you may 
return the book, or send $1, as you may elect. 


There is no reason not to do it—and it may mean the 
beginning of a new financial era for you, just as it has for 


so many others. 


Why not clip the coupon now—without obligation. 


aS) 





R.W. M& NEELDIRECTOR 


An Aristocracy ot Successtul Investors” 


126 NEWBURY ST. 


BOSTON,MASS. 


Please Print 


Send me a copy of ‘‘Beating The Stock Market”’ without obligation. 


send one dollar or return the book. 


I will either 
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THE SCHWEILNLER PRESS, NEW YORK 


Well Bred 





Horsemen have a saying that 
“blood will tell,”’ and the same 
principle applies to most of the 
good things of life... good clothes, 
good manners, good society, and 
good tobacco. ... For the essence 
of all fine breeding lies in a 
capacity for selection. And the 
delicacy and mellow fragrance 
which are so characteristic of 
Camel Cigarettes are the result of 
one of the most painstaking pro- 


cesses of selection in the world. 


© 1929, R. J. Reynolds Tobacco Co., Winston-S lem, N. & 








